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INDUSTRIALS FORGING TO THE FRONT. 
A New Era In Security Market Setting In, According to 
All the Present Signs. 

Conditions in the securities field are shaping them- 
selves in the United States so that railroad shares, 
which ‘fave always occupied a dominant position in 
the speculative markets, will lose their present char- 
acter as market leaders, and industrial stocks will 
advance to the front, just as is now, and has been for 
years, the case in England and Germany. 

In England, where railroad shares once focussed 
speculative interest, Governmental regulations over 
railroad management have divested these classes of 
securities of almost all speculative character, and these 
fluctuations have become narrow, almost wholly con- 
forming to the movements to which staple securities 
are subject in connection with the rate of discount 
in the money market. 

British railroad stocks have been made investment 
propositions, and their prices are in ordinary times 
governed by the same terms that cause the slight ups 
and downs in bonds. In Germany the railroads have 
become state properties, and the stocks have disap- 
peared as securities for the public. 

Similar conditions in our country will come sooner 
or later. Had Congress, in its last session, legislated 
Government supervision of stocks and bond issues of 
railroads, these securities would have at once lost 
much of their speculative character. But govern- 
mental restrictions are already too great to suit 
our railroad financiers and market manipulators. 

Such restrictions are not threatening industrial se- 
curity issues. This and the growing corporate char- 
acter of American industries will soon give our in- 
dustrial shares a prominence in the speculative mar- 
kets which they have lacked in the past. The constant 
changes in the prices of manufactured goods, the 
fluctuations in the commodity markets of the world, 
the wide latitude allowed for profit and loss in the 
industrial fields, and the restless speculative, or, rather, 
gambling proclivities of our population, will sooner 
or later make industrial securities the football of the 
wildest speculation. 

Speculation does not like paternal supervision or 
governmental interference, and in this respect indus- 
trial stocks will probably remain free and unmolested 
and offer the widest field where wolves will fatten 
and lambs lose their wool or perish. 


THOMAS FORTUNE RYAN’S BENEVOLENCE. 
His Passionate Desire for Justice to the Blacks in the 
Congo So Pleasing to Traction-Looting Victims. 

Thomas F. Ryan, who could, but hasn’t written a 
most interesting book on sidelights on traction loot- 
ing, sailed for Europe this week after giving out a 
canned interview prepared by himself on finance, fin- 
ancial leaders and the Congo concessions obtained by 
himself and associates to exploit the gold mines there. 
He says: 


Of all my business concerns, that Which most interests me 
now is the Congo development. I expect to give a great deal 
of attention to it. It is not at all unlikely that I shall make 
a visit there. The mines in which I am interested are just 
north of those known as “King Solomon’s Mines.”’ The out- 
look for gold there is probably unsurpassed anywhere in the 
world. 

I am interested not only in the industrial development of 
the Congo—which country, I am convinced, affords the greatest 
opportunities now to be found in the world—but also in the 
moral and social conditions. The solution of the negro prob- 
lem there is, perhaps, the one which deserves the greatest 
attention. The great exaggerations to which currency has been 
given have not in any way changed the firm purpose of those 
responsible for the future of that region to correct any abuses 
that heretofore have existed. 


We can almost hear the buzz of the wireless me®s- 
ages as they are sent from shore by the victims of 
the stock-looting gang which operated in New York 
for so many years and directed to Mr. Ryan aboard 
ship, telling them that they will join heart and soul 
with him in his laudable, high-minded and philan- 
thropic purpose to let light into the Congo and intro- 
duce reforms which shall make for good among the 
benighted blacks and raise the “moral and social con- 
ditions” to such a high plane that the missionaries 
will flee for the lack of material to work upon. Possi- 
bly they will contribute some of their traction securi- 
ties which Mr. Ryan sold to them. Many of them 
are doubtless of many colors, with bright designs and 
colored borders, and we know the natives delight in 
things of many colors. Perhaps the “accelerators” and 
some of the “Black Horse Cavalry” of Albany, who 
are not unacquainted with traction-looting jobs, would 
like to join in the great moral movement in the 
Congo. Mr. Ryan’s mission should arouse the mis- 
sionary spirit also among all his former associates in 
the New York traction situation; perhaps they could 
spare a dollar or two made from the sale of securities 
up toward the $200 mark and now salable for about 
what good waste paper will bring. High must be the 
hopes of all in the grand missionary movement of the 
great reformer of Congo morals—Thomas Fortune 
Ryan, the spotless ex-financier of New York City. 











ees 


= 





ps) ee 


—_— 
- 


wa 


iY 





2 THE FINANCIAL WORLD. 


June 25, 1910. 





“ON THE EVE OF BIG THINGS.” 
A Significant Declaration by Mayor Gaynor Which Should 
Be Well Pondered By All. 

When Hamilton, the airship genius, made his flight 
from New York to Philadelphia, he carried with him 
a message from Mayor William J. Gaynor, of the 
Eastern metropolis, which, referring to the new vista 
of the future the daring aviator’s historic flight un- 
questionably opened to the world, said: 

“We are on the eve of big things.” 

On the eve of big things! Can anyone doubt it? 
What worlds of wisdom are contained in these few 
words of New York’s chief executive and philosoph- 
ical jurist! We believe Mayor Gaynor must have had 
in his mind’s eye when he penned these words, a vision 
of the dawn of that glorious day so poetically por- 
trayed by Tennyson: 


When the war drums throb no longer, and the battle flags 
ere furled; 
In the Parliament of Man; the Federation of the World. 


Man has solved the problem of flight; can it be that 
he will leave for a future generation the even greater 
problems of right living, of justice, complete and ab- 
solute, as between man and man, the ingathering of 
the rights and blessed privileges guaranteed by the 
immortal Declaration and the Federal Constitution, 
and made sacred by the blood of our forefathers ; that 
he will become slothful, filled with the love of self 
and ease and leave to our posterity the cleaning of 
the Augean stables of graft and greed, thievery and 
loot in high places, the prostitution of office for self- 
aggrandizement ; that he will put off the fight to estab- 
lish, in fact as well as in theory, the complete rights 
of every citizen of the Republic, rich and poor, proud 
and humble; that he will plead that the day is far 
off and that it is not yet time to labor for the un- 
fettering of commerce with all the world; the freeing 
of capital and labor from the absurd and wicked re- 
strictions which now girt them about; in short, that 
he will delay the work of bringing near to us the real 
day of “big things”? It is unthinkable. A negative 
answer would mean inevitably the ultimate destruc- 
tion of the Republic. 

The “eve of big things” cannot be far away, if, as 
Mayor Gaynor says, it is not already upon us. Con- 
sideration of it, study of it, efforts to bring these “big 
things” about, all will work to the betterment of the 
public weal. The heartthrobs ef the nation are beat- 
ing in unison with this grand sentiment. It should 
touch Wall Street, our great bankers, our merchants ; 
it should find its way into the hearts of our leaders, 
our lawmakers, the men who preside over our courts 
of justice and among the great mass of the common 
people. The people are awaiting a message which 
shalt tell of the “big things” which they must feel 
instinctively are near. 

It may seem strange that the moral code, as above 
enlarged upon, should be put forward as something 
to be pressed home to the consideration of Wall Street 
and our modern commercial spirit, which at times 
seemingly forgets that such a thing as right and jus- 
tice exist. Our plea in extenuation is that the coun- 
try, as a whole, has grown cold and distant in its atti- 
tude toward the financial center of the country by rea- 
son of the fact that Wall Street, rightly or wrongly, 
has become at times known as a place to be shunned. 


’ 


When the country thus turns, it is time to speak out. 
Truth and right conduct, as between man and man, 
have not departed from Wall Street; they have only 
drowsed and become careless and heedless. The dull- 
ness of the last six months or more can only be ex- 
plained on the above hypothesis. Wall Street should 
awake to take its proper place in the new era of “big 
things.” 





THE COTTON INDICTMENTS. 
Wickersham Wise To Disclaim Intention To Attack Ex- 
change Contract System. 

Very wisely, Attorney-General Wickersham hast- 
ened to repudiate the suggestion that the Govern- 
ment’s prosecution of the cotton ring, headed by Pat- 
ten, meant an indiscriminate assault on the Cotton 
Exchange itself and its contract forms. He was 
forehanded enough to see that the financial commu- 
nity would take alarm and misconstrue the indictments 
of the cotton bulls for conspiracy in restraint of trade. 
It could hardly view otherwise these proceedings, in 
view of the fact that almost daily we read of the 
commencement of a Government suit againsi this or 
that trust for conspiracy to hamper trade. The whole 
structure of modern methods of business seemed at 
times to be menaced. 

It will be a difficult matter, we apprehend, to prove 
where legitimate contract-making ends and conspiracy 
begins in the matter of commercial combinations, de- 
signed really to corner a commodity, but of which 
intentions the cornerers avow the most complete ig- 
norance, accompanied by assertions of absolute inno- 
cence. The contracts for the purchase of cotton by 
Patten and his associates were in exact conformity 
with the contracts made by smaller traders, and since 
it is averred that there was no understanding between 
the several parties to the alleged compact, the Gov- 
ernment, we believe, will find it a most difficult under- 
taking to prove the legal existence of the conspiracy, 
however much we may believe, to a moral certainty, 
that the combination did in fact exist. 

Even if the Government shall lose its case and a 
jury find the cotton men innocent, a moral victory will 
have been gained in the interest of the public at large, 
though the force of public opinion would have in the 
long run, without Government intervention, put a 
quietus on the cotton corner and similar ventures by 
men of great wealth and manipulative skill. The 
Pattens and the Browns and the Hayneses will think 
twice next year before they undertake a cotton cam- 
paign. Profits have a habit of disappearing into 
lawyers’ pockets when indictments come along. 





SOUTHERN PACIFIC FRISCO TERMINAL BONDS. 


Is the Price Asked for Them Not High, Considering 
Conditions? 

The week in the bond business has opened with an 
offer of $25,000,000 Southern Pacific San Francisco Ter- 
minal four per cent. bonds at 93. Subscriptions have 
been invited in this country by Kuhn, Loeb & Co., in New 
York; by bankers in Boston, San Francisco, Los Angeles 
and Portland, Ore., and in Europe by a long string of 
banks in the principal money centers of Germany, Swit- 
zerland and Holland. 

In these days when investors have become quite con- 
servative and discriminating, it is doubtful whether the 
issue has met with the success the bankers who fostered 
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it may have expected. While the bond appears safe 
enough, yet it is not attractive, first because the security 
back of the bond issue of $25,000,000 is, according to the 
president of the Southern Pacific, valued only at $30,- 
000,000, and second because the selling price of 93 is too 
high. 

When one can buy the first mortgage 4 per cent. bonds 
of the Wisconsin Central, which is now a very important 
part of the rich and prosperous ‘‘Soo”’ system, at around 
90, or the absolutely safe first mortgage 4 per cent. 
bonds of the Western Maryland, which have stood the 
fire test of a receivership, at around 83, why should we 
buy the Southern Pacific Terminal bond at 93? That the 
land against which the bonds are issued is tax free in 
California is not an inducement for those outside of this 
state or in Europe, where a market for it is sought. 


OPERATING COSTS STILL MOUNTING, 


The Showing Made by B. & O. For May Not Very En- 
couraging In View Of Increased Wages. 

By reason of the fact that Baltimore & Ohio is the 
road on whose wage increases constituted the basis of 
advances made by most of the other Eastern lines, the 
May report of earnings is of unusual interest. The gross 
earnings for the month were $7,629,509, or an increase 
of $1,286,958, a gratifying showing, considered in the 
light of the bald figures, but a rather poor one when it 
is shown that of the gross increase fully eleven-twelfths 
disappeared in the increased cost of operation, net saved 
being but $106,221. 

That this melting away of gross in increased outlay 
is on the increase, instead of decrease, is shown by the 
operating statement since July 1 last. The gross earn- 
ings increased in that period $10,923,885, while $1,914,- 
104 was saved in net. This saving in net is something 
over one-fifth of the gross increase, instead of the one- 
eleventh shown in the May report. Operating expenses 
for May showed an increase of over 20 per cent. as 
against 16 per cent. for the entire period from July 1. 
Thus the effect of the wage increases is plain. 

There has been a notable falling off in the cost of 
living to individuals in the last few months and it may 
be that the railroads have not as yet begun to experience 
the benefits of these decreases which they should receive 
in quite the same proportion as is experienced by the in- 
dividual. Probably the materials they paid for in May 
were under old contracts when prices for these materials 
were higher. From now on the buying should not re- 
quire so great an outlay, but the labor item constitutes a 
hard problem. Unless there is a betterment with respect 
to the cost-of-materials item and other outlays in that 
line from now on, something will have to go and that 
something may be labor. The eastern railroad managers 
are not unmindful of the economies which are now being 
put into effect in the West by the important systems 
there. 


ALLIS-CHALMERS 5’S LOWER. 
The price of this first mortgage bond, of which $13,- 
000,000 is outstanding, has, in face of the fact that the 
security back of it is estimated at $21,000,000 and the 
company’s current assets over current liabilities amounts 
to $8,715,640, dropped recently to 75, at which price it 
nets investors over 7 per cent. This was due simply to 
the deep distrust against the management, which in the 
past has failed to establish a reputation for reliability 
and fair treatment of shareholders. It is also believed 
by many that the company is constantly milked by the 
Steel Trust. It has supplied all the immense machinery 
for the gigantic Gary plant on which job it ought to have 
earned enough to pay all back dividends on its preferred 
stock. Notwithstanding these fat orders, the company 
has failed to show a more than very moderate profit. 
Has all the work been done without profit, and if not, 
who has got it? 
Possibly a management which was not so subservient 
to the Steel Trust could make a much more prosperous 
corporation out of the Allis-Chalmers Company. 





A GOVERNMENT VIEW OF IRRIGATION. 

A High Official Points Out Some Weak Features and 
Predicts More Disasters—Believes in Irrigation 
Securities When Conservatively Issued. 

Much has been written of late for and against irri- 
gation securities as a safe investment, so much so in 
fact that the average investor is now at a loss to arrive 
at a sound decision regarding them. Yet, of all the 
criticism irrigation bonds have had to stand under, 
there has been none which has gone so far as to go on 
record questioning the safety of irrigation bonds when 
issued on a reasonable basis, where an irrigation pro- 
ject has behind it the necessary capital, a sufficient and 
dependable supply of water, rights to the use of this water 
secured by court decision, where dams, laterals and 
canals have bieen constructed by capable engineers 
familiar with this kind of construction, where the Jands 
are cultivated by farmers, thoroughly grounded in in- 
tensive agriculture, the climate favorable and, finally, where 
there is within convenient reach a good market for their 
crops. 

As irrigation bonds are a new form of investment, it 
was a naturel sequence that their popularity should 
bring a large number of issues into existence. But, 
above all, what added most to their popularity, was the 
fact that some bond houses, whose standing was of-the 
highest, were the sponsors and highly recommended 
them to investors as not only a safe security, -but like- 
wise meeting in every respect the demand on the part of 
investors for a large enough income to offset the pre- 
vailing higher cost of living. All these considerations 
made these 6 per cent. bonds appear unusually attrac- 
tive, not alone to individual investors, but also to many 
small banks. This also explains why it was that within 
the last year so many of these bonds were sold. One 
estimate places the total sales in these securities as 
high as $300,000,000. This appears to us to be rather 
high; $200,000,000 would be closer to the mark. Even 
the latter figure forcibly indicates how widely spread 
are these securities, since the bulk of the buyers is 
made up of individual investors. 


Uneasiness Among Investors. 

It therefore occasions no surprise to hear that the re- 
cent default in the payment on the principal of one of 
the earlier maturities of an issue of bonds of the 
Denver Reservoir Irrigation Co. has aroused some unrest 
among holders of this class of bonds, as it must be 
borne in mind that the house through whose efforts 
the bonds were sold, has been the banker, according 
to its own advertising, of over 80 other irrlgation pro- 
jects, whose outstanding bonds, one capable authority 
alone estimates, will exceed $50,000,000. This knowl- 
edge quite naturally causes considerable speculation as 
to the standing of these other bonds when they too fall 
due. As fear is self communicating the predicament of 
the Trowbridge & Niver Co. has also led to a consider- 
able number of inquiries during the last few weeks. from 
investors and small banks holding such bonds, as to the 
standing of issues brought out by other firms in no way 
identified with the Chicago concern. 

While much of this concern is groundless, there is, on 
the other hand, justifiable reason to be fearsome. 

With a view of obtaining first hand a more thorough 
knowledge of the future of irrigation projects, a repre- 

ntative of the Financial World had an interview last 
week with an official of the Government, whose position 
is such as to give his opinion the greatest weight in in- 
vestment circles, since it is through this department that 
the Government is carrying out its far reaching plans of 
reclaiming arid lands, 

While this prominent Government official does not 
wish his name mentioned, as he does not care to be 
drawn into any controversies, he was frank enough to 
inform the Financial World that in his opinion we have 
not yet heard the last of the weak side of the vast ex- 
ploitation of irrigation in the last few years by private 
capital. 
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Carelessness of the Promoters. 

“There will be other failures,” he said, ‘and quite a 
number of them before many years are over.” He as- 
serted that in some instances bond houses in perfect 
good faith accepted the reports of engineers not skilled 
in this particular work as the final word and went 
ahead raising capital by means of bond sales, and who 
now find that they will need much more capital than 
they figured on to see their project safely through. In 
other cases little attention was given to determining 
whether their water rights were clear and free, with the 
result that there will be legal entanglements, which will 
not only involve long contests in the Courts, but will 
cost a large sum in lawyers’ fees, before they are satis- 
factorily adjusted. In the event of an adverse court 
decision, the investment may become a total loss, as irri- 
gation projects are vitally dependent for their success 
upon water. 

Again, other projects, he stated, have figured on more 
water for irrigation than is available. He cites as an 
example a project near Mountain Home, Idaho, whose dams 
and canals were planned to serve 20,000 acres, when there 
is barely enough water for 1,200 acres. 

On Verde River, Arizona, is an irrigation project which 
has been under construction for years without showing 
any progress beyond increasing the sales of its securities 
to trustful ministers and Sunday School teachers whose 
patronage is exclusively solicited. 

He called particular attention to the carelessness 
shown by some promoters of irrigation projects in the 
selection of the farmers they induce to settle on their 
land. “Intensive farming,” he said, “is a science thor- 
oughly to be learned before a farmer can expect to 
make a success of it and settlers who have never had 
any experience in farming are apt to learn more quickly 
and get on better in a newly opened irrigated area than 
those whose entire life has been spent in agriculture in the 
humid East. It is as hard to instruct an old farmer in 
intensive farming as to teach an old dog new tricks. 
They try to get along with the old ways of farming, and 
when they are disappointed in their expectations, become 
discouraged and move away. The work of getting settlers 
then must be done all over again, as their payments for 
water rights are expected to redeem the outstanding bonds. 

Needed Measures of Safety. 

It is necessary that each irrigation company empioy com- 
petent men to instruct the settlers thoroughly in the work 
of subduing the new soil and in cultivating the land and in 
what are the best crops to raise. It may cost more but in 
the end it pays very handsomeiy. “A greater measure of suc- 
cess is obtainable,” he says, “where the soil is seeded to al- 
falfa and kept in crop for at least two or three years, as 
the ground will absorb from the roots of this clover the 
needed nitrates and will tren produce large yields of po- 
tatoes, onions, and other crops peculiar to irrigated lands. 
It would not pay to plant irrigated lands to the coarser 
grains entirely.” 

Nothwithstanding the claims made by some bond 
houses that irrigation bonds issued by the so called 
municipal districts in the western states are as safe as 
municipal bonds of prosperous cities and towns, our 
Government authority looks forward to seeing quite a 
number of defaults take place in these issues. In some 
of these districts large bond issues have been authorized 
for the purpose of constructing irrigation plants. The work 
of construction has been put in charge of cheap and inex- 
perienced engineers. It will require a miracle to make 
some of these projects a success. When they fail, it will 
be impossible for the settlers to meet their taxes. The 
progressive settlers will sell out and move to other 
parts; those who remain will do so because their im- 
poverished circumstances force them to stay. Without 
irrigation, the land behind the bonds will hardly justify 
foreclosure, as it will be almost valueless. These bonds are 
particularly dangerous for investors to consider, unless they 
first make a very thorough investigation of them or are 
satisfied that the bankers have done this before offering 
them. 





High Endorsements Explained. 

The Financial World called the attention of this 
official to the high endorsement State officials have 
given some irrigation projects which are likely to de 
velop weakness when their bonds mature. He explained 
this attitude as due to a natural desire on their part to 
see only the brightest side of irrigation as it prompted 
a large flow of eastern capital into their states to de- 
velop their resources. 

He also mentioned the fact that the Government since 
1903 has bought a number of irrigation systems built by 
private capital at figures representing a considerable 
loss to their projectors. In doing this the Government 
came to the assistance of the settlers and it was now com- 
pleting this unfinished work. 

For irrigation in general our informant has but the 
greatest praise. ‘It will,” he said, ‘‘contribute more in 
future years to bring about a readjustment in the cost 
of living than any other known factor, and wil! once 
more place the nation in the foreranks of exporting 
countries. The West is justified in its optimism towards 
the development of irrigation, since it is accepted that 
between 30,000,000 to 40,000,000 acres of arid land can 
be reclaimed in this country, and made to produce with 
periodic regularity good harvests.” He confined his 
criticisms solely to the loose and careless manner with 
which some of these projects have been promoted, and 
the appearance of a number of fakes among them. 

Safe Projects; Advice to Investors. 

That private capital can find in irrigation a safe and 
inviting field for employment, he does not for one 
moment doubt, where such investments are conserva- 
tively made. He cites as an example the success that 
has followed the efforts of J. S. & W. S. Kuhn & Com- 
pany, the Pittsburg bankers in the Twin Fall District 
in Idaho, where the settlers have had two unusually 
good harvests, and have been so prosperous as to antici- 
pate their payments for their water rights. 

When asked as to how investors should guide them- 
selves in their selection of irrigation bonds, he offered 
the suggestion which the Financial World has made at 
different times, that they must depend largely upon the 
standing of their bankers, must feel confident that they 
have not only made a thorough investigation of all the 
factors making for safety in irrigation projects, such as 
substantial construction, adequate water supply, the 
rights to which are without a flaw, the right kind of 
Settlers, and capable engineers, and finally that these 
bankers are financially strong enough to safely carry 
their projects over their construction and settlement pericd. 
Where this is done he sees no reason why there can be said 
to be any more risk involved in irrigation bonds than 
there is in any other conservative investment. 





—If Roosevelt is anxious to continue the strenuous 
life why does he not buy a seat on the Stock Exchange? 





Individual Investors 


[‘ addition to alarge volume of business with insti- 
tutions, for many years we haye made a specialty 
of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and ean furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3'2% to over 5% 


Send for circulars and Booklet ‘' F”’ 


N. W. Harris & Company 


BANKERS 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

A distinct improvement both in sentiment, inquiry 
and actual buying for investment account is to be ob- 
served and is reported by some bond dealers. This is 
due, perhaps, to purchases in anticipation of the receipt 
of the July 1 dividends and interest money. The in- 
crease in business, it must be admitted, is small. 

The large interests chose the best week in a month or 
more to put out the New York equipment notes and the 
Southern Pacific terminal bonds, but they were so con- 
fident of their quick sale that they decided to give the 
investment houses no commission whatever. This sur- 
prising attitude was somewhat disconcerting to these 
houses which have not, therefore, been over enthu- 
siastic in pushing the sale of these new bonds. In some 
quarters the theory is entertained that the big interests 
have been seized with a sudden zeal for economy as the 
difference between the price the big bankers paid for the 
new bonds and the price at which they are offering them 
to the public is not nearly so large as they had been 
used to. At any rate, a new factor enters into the mat- 
ter since if the new policy now announced is to be a 
permanent one, a situation is created which has possibil- 
ities of interesting developments. Bond houses out- 
side the charmed circle are not in business for pleasure 
solely, nor do they expect to sell bonds belonging to syn- 
dicates for the profit of the latter only. 

Investors who will be in receipt of bond interest and 
dividend money on July 1 fortunately are able to look 
over the lists and find some real bargains. Many first 
mortgage railroad bonds of the first class yielding 4 per 
cent. are selling well under par and some very sound in- 
vestment propositions now yield around 5 per cent. and 
over. It is for this latter class of securities that the de- 
mand is greatest. Conservatism still rules in some im- 
portant investment houses and discrimination and care 
are yet uppermost in advice to customers. The best 
side of the situation is the continued ease in money and 
some investors have been persuaded that this ease will 
continue not only through the summer but through the 
crop moving period, during which so many predictions 
have been made that money will be very tight if we do 
not, indeed, have a real squeeze. 

Altogether the developments of the week it is believed 
have been such as to encourage the belief that there 
are many signs that the turn has come and that we are 
slowly drifting into a better period. Of course, it is true 
that many dealers say they cannot as yet see any im- 
provement. They declare they find more or less of a 
deadlock between would-be buyers and sellers as to prices 
the differences being as much as several points. As long 
as the market remains at least nominally strong, they 
say, this situation is likely to exist. 

Short term notes are firmer and commercial paper is 
easy at 4% to 5 per cent. discount. 





BOND SYNDICATES TAKING LOSSES. 

It is reported in Wall Street on very good authority 
that one and possibly two syndicates which underwrote 
large issues of railway convertible bonds last year have 
been selling some of the bonds at such concessions that 
they will come out loser in the end. Already the several 
millions of the bonds sold represent a loss from 3 to 5 
points, it is said. A great deal of energy had to be ex- 
pended also to market what the syndicates did succeed in 
disposing of. The Street is not wasting a great deal of 
sympathy on the individuals in the syndicates who have 
had to take losses, inasmuch as they are some of the 
wealthiest men who have ever been identified with the 
financial affairs of the country. In the past it has been 
a matter of common occurrence for these syndicates to 
make 6, 8 and 10 points in stock or bond flotations and 
yet not be called on to pay over one penny of the sub- 
scriptions guaranteed. The boot is on the other leg now, 
the railroads which sold the bonds to the underwriters 
having called for the money and the only alternative was 
to pay up and then sell the bonds at the best prices. 








Investing Money Profitably 


It is the natural desire of every person to invest money profit- 
ably. The permanent safety of one’s principal, however, is of in- 
finitely greater moment than an excessive rate of interest, which 
is liable to be unexpectedly reduced or suspended. Therefore, to 


select investments combining safety, prompt payment of interest, 
a reasonably broad market and promise of appreciation calls for 
discrimination. 


Our Circular No. 475 describes a carefully selected list of 
sound investment bonds. The bonds have been widely distributed 
among discriminating investors and have a good market, The in- 
come yield ranges from about 42 to 54%. 


Spencer Trask & Co. 


43 Exchange Place, New York 


Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 

















Telephone 5775-6 Broad 





AMERICAN LIGHT & TRACTION CO. STOCKS 
PACIFIC GAS & ELECTRIC CO. STOCKS 
AMERICAN GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT CO. STOCKS 
DEL., LACKAWANNA & W. COAL CO. STOCK 
MICHIGAN STATE TELEPHONE COMMON 
INDIANA LIGHTING CO. SECURITIES 
SOUTHERN LIGHT & TRACTION CO. 5s, 1949 
INTERNATIONAL NICKEL STOCKS AND RIGHTS 
OIL FIELDS OF MEXICO 


Lamarche & Coady 


25 BROAD ST., NEW YORK 
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We Have Purchased and Offer for 
Investment 


The bonds of well built and ably managed Inter- 
urban Electric Railroads operating on private right 
of way and by perpetual franchises, serving populous 
and growing communities, and earning largely in ex- 
cess of fixed charges, at prices to yield the investor 
an attractive return and a steady income over a long 
period, with every prospect of increase in value. 


Special Circulars 


J. H. FERTIG 


Investment Securities 
20 BROAD STREET NEW YORK 
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New York Central == Ontario & Western 
Lehigh Valley 
Central of Georgia 


Ft. W. & Denver City 


Erie Railroad 33g 


Alfred Mestre & Co. 


Members of the N. Y. Stock Exchange 
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Pere Marquette 


New York 
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PUBLIC UTILITIES 





INTERNATIONAL TRACTION’S OFFER. 

Because of the generally poor bond market and the 
necessity for providing funds for extensions and im- 
provements to meet the demands of public authorities, 
and to take care of the rapidly growing business, the 
International Traction Co. has been forced to ask the 
holders of its collateral trust 4 per cent. bonds to ex- 
change their holdings for other securities in accordance 
with a plan of financial readjustment. This system, 
since it was incorporated in 1899, has not been as suc- 
cessful as might be desired, because largely of the heavy 
interest charges and rentals. 

The principal underlying company, the International 
Railway Co., is in itself a holding company, having 
acquired control of a large number of minor companies, 
most of which have bond issues outstanding. This 
company is now unable to turn into the treasury of the 
parent company enough funds in the shape of dividends 
to enable the parent company to meet the interests on 
its own collateral trust 4 per cent. bonds. The plan 
of readjustment calls for the exchange of these bonds 
for 5 per cent. first mortgage bonds at 80 per cent., or 
for the retirement of the bonds at 70 per cent. in cash. 
As the collateral trust bonds do not mature until 1949, 
the holders will not lose as much as might be expected on 
first thought. Those who accept 70 for their bonds 
can reinvest their funds in securities now selling at 
attractive prices. 


CHICAGO TRACTION SITUATION. 

From all accounts progress is being made in the task 
of bringing about a settlement between interests in the 
Chicago Railways Co. and the Chicago Consolidated Trac- 
tion Co. Since the lower court held that the former 
company was responsible for the bonds of the latter, the 
insiders have been working on an agreement for merg- 
ing the Consolidated with the former so as to end the 
costly litigation. It now seems likely that the two 
roads will be merged within a short time, and the 
property of the Consolidated rehabilitated. 

The plans for merging the elevated roads in Chicago 
also seem to be moving along smoothly. If the Chi- 
cago Railways Co. and the Chicago Consolidated Traction 
Co. are merged and if the elevated lines are all taken 
over by one corporation, there will be reason to believe 
that some day it will be possible to bring about a 
gigantic merger of all the public service corporations in 
the city, such as has been in the minds of various pro- 
moters. 


DETROIT UNITED RAILWAY FRANCHISES. 

The stockholders of this unfortunate company must 
be greatly disgusted at the manner in which the nego- 
tiations between the company and the city authorities, 
looking to an extension of franchises, are being con- 
ducted. A settlement seems to be as far off as ever. 
The company’s engineers have placed the physical val- 
uation of the company’s properties at approximately 
$20,000,000, while the engineer employed by the arbi- 
tration board placed the valuation at only $11,000,000 
and then refused to appear before the board to defend 
his estimate. The company, if it were not for the 
franchise question, could, without doubt, resume the 
payment of dividends on its capital stock. Such a thing 
of course is impossible until some settlement is effected, 
which is not likely to be for some time, as the Detroit 
authorities evidently are very socialistic in their views. 


$7 LOSS IN AN AUCTION TRADE. 

A highly interesting development this week in the auc- 
tion sale of securities in the New York market was the 
fact that 1,000 shares of American De Forest Wireless 
Telegraph Co., preferred stock sold at $7 for the lot, or 
less than % of one cent per share. Whoever bought the 
stock is out just about $7. 





St. Louis, Springfield 


and Peoria Railroad 
First and Refunding 5% Gold Bonds 


Earnings nearly double interest 

Principal and interest guaranteed by Illinois Traction Co. 
Operated in accordance with steam railroad standards. 
Perpetual franchise on 94% of mileage. 

Serves a population of over 900,000. 


Price to Yield Over 5% 


Further particulars on request 


N. W. Halsey & Co. 


| Bankers 
49 Wall Street, New York 
PHILADELPHIA CHICAGO SAN FRANCISCO 











J. K. RICE, Jr., & CO., WILL BUY 


200 Alliance Realty 

50 Bleecker St. & Fulton Ferry 
200 Heany Company Pfd. 
200 Interborough Rapid Transit 
150 Int. Time Recording Pfd. 
100 Metropolitan Street Ry. 

100 Sen-Sen Chiclet 

100 Wells Fargo Express 


We have good markets in unlisted and inactive securitiesjand respectfully 
invite inquiries. 


J. K. RICE, Jr., & CO. 


"Phones 7460 to 7466 - Rabe 33 Wall St., 





WE OFFER AND RECOMMEND 


International Nickel Pfd. Stock 


TO NET ABOUT - 


62% 
2 
Particulars and Price Upon Application 


S. H. P. PELL & CO. * Saxe” 


Members New York Stock Exchange 
Dealers in Unlisted & Inactive Securities Tel., 7865-6-7-8-9 Hanover 








We offer and recommend for investment 


$72,000 High Grade 6% Gold Coupon Bonds 


of Citizens Electric Light & Power Company, 
of an Indiana City. Large Trust Company, 
Trustee. Denominations $500.00 each. Six 
bonds due Oct. Ist each year from 1909 to 
1922, and 116 bonds due 1923. Interest 
paid April and Oct. Ist. Price on application. 


W. M. RICHARDS 


Suite 336 American 








Central Life Building 
INDIANAPOLIS, IND. 








Intelligent Attention 


is given by us to all orders for the purchase or 
sale of stocks and bonds in any amount. We buy 
and sell, on commission, secunities in all markets. 


Our excellent facilities are at your service. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
49 Wall Street New York 
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Reprinted from the Financial World April 3, 1909. 
$14,000,000 IN A BOX ON THE SHELF. 
The United Wireless Valuable Securities. 

The financial editor of a well-known magazine was 
asked about the United Wireless stock by a reader, and 
he promptly wrote in answer that it was a fake. This 
came to the notice of the president of this concern, and 
he addressed a letter to the editor, in which he said 
that he felt very much injured, and thought that this 
injustice was done his company unintentionally, ending 
his communication with a request that before condemn- 
ing the proposition again, he should fully investigate it. 

This the editor did. He called quite unexpectedly at 
the office of the president. Taking the last annual finan- 
cial statement, he carefully went over each item, and 
finally reached the one which mentions “Stocks, bonds 
and other securities, book value, $14,000,000.” ‘Have 
you those securities?’ he asked. “Yes,’’ said the presi- 
dent. “Do you mind showing me them?’”’ “No, not at 
all,’”’ replied the president, and he took him into an- 
other room, a very small one, and pointing to a box, on 
an upper shelf, saying, ‘“‘There they are.”’ 

Those securities must be very valuable to be handled 
in such a careless manner. Fourteen million dollars in 
a box, with no protection against fire, up on a shelf! 

It is unnecessary to say that the editor of the maga- 
zine went away more firmly convinced tham ever, that 
the whole proposition was a fraud. 

In Boston, brokers are advertising for $4 the stock 
which the company’s agents are selling for $25 a share, 
or one-sixth the price, and even less than one-half the 
stock’s par value. 

One of these days the bottom will drop out of this 
affair. When this happens, those holding the stock 
will be fortunate if they cam get even 40 cents a share 
for it. 


ST. PAUL ACTS BETTER. 

St. Paul resisted better efforts to depress it further 
though there was less snap to the trading than in the 
earlier period of the recovery. The gossip going the 
rounds is to the effect that the next dividend will be at 
the usual rate of 1% per cent. but that it will be the 
last at that rate for some time to come. The damage 
stories coming from the wheat country through which 
the road passes, have had the effect of stopping the short 
covering. 


MAYS DEPARTMENT STORES COMPANY. 

There has been offered recently by two New York 
banking firms $5,000,000 seven per cent. cumulative pre- 
ferred stock in a chain of cheap department stores in 
Denver, Cleveland and St. Louis, operating umder the 
name of the Mays Department Stores Co. Subscriptions 
to the stock were invited at 99% per cent., a price high 
enough to warrant the belief that these bankers esteem 
it a gilt edged security instead of an investment in an 
uncertain business. 

In connection with the offering of this stock, a bal- 
ance sheet described as an initial one and presumably 
put out for the purpose of helping the stock, was pub- 
lished showing assets of $20,616,897.64, over four times 
the whole of the preferred stock issue. 

We are frank to say that this balance sheet does not 
impress us. Real estate, leases, improvements, furni- 
ture and fixtures, good will and tirade names in St. Louis, 
Cleveland and Denver are placed at $17,500,000. Who 
can tell of what this high amount is made up. Good will 
and trade names intangible as assets that 
they should not be capitalized. As for leases, to whom 
are they of any value but the lessors? What are the 
improvements and really how much real estate is actually 


THE 


are 50 


owned, for it is this item, improvements and the fur- 
niture and fixtures, which has any fixed commercial 
value. All the others are intangible. Some one may 


be willing to pay a high price for good will and trade 
names in a cheap department store business, but they are 
scarce and not to be relied upon. 


Eliminating this item of $17,500,000, there is about 





WE OFFER A 


First Mortgage R.R. Bond 
On a 2% Basis 


This bond is on a trunk line, 275 miles, in Ohio. 
Only $16,000 per mile. 


Write for particulars 


SEESSELBERG & BANIGAN 


Telephone, 2020-1-2-3 Rector 2 WALL ST., NEW YORK 











A-R-E 6% GOLD BONDS 


Before investing your July dividends, investigate the Ameri- 
can Real Estate Company’s 6s. They pay 6% and have done 
so without fail for the 22 years of the Company’s successful 


existence. Secured by carefully selected New York City 
real estate, and issued in two forms: 
6% Coupon Bonds 6% Accumulative Bonds 


For saving $25 or more a year 


In amounts of $100 and multi- 
Compound interest. 


ples thereof. Interest payable 
semi-annually by coupons. 
Let us send you complete information, illustrated 
literature, financial statement, map of New York, ete. 


AMERICAN REAL ESTATE COMPANY 


Founded 1888. 
I oe, iniinen dicddsshesnsdocadansetennl $15, 5o96. 199 47 


Capital and Surplus Seon’ ciedan aerate 1,851,154.36 


527 FIFTH AVENUE Room 623 NEW YORK CITY 





Timber Bonds 
and Stocks 


We are specialists in these securities. 

The consumption of timber is increasing. The 
supply is diminishing. Timber values are rising. 
You find safety and large profits in timber securities. 


Timber worth $1.00 in the standing tree 
is worth over $10.00 when cut into logs. 
Write us for details of timber enterprises now 
making large profits, that have been investigated 
by our experts, and are recommended by us. 
Ask for circular No. 110. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bidg., Detwok 











| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








Investment Bonds 


We Offer a Large Variety of 
Municipal, Railroad and 
Corporation Bonds to Yield 


3.80% to 6% 


Return on the Investment 


WRITE FOR FURTHER PARTICULARS 


A. B. LEACH & CO. 


149 BROADWAY, NEW YORK 


PHILADELPHIA BOSTON CHICAGO 
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$3,000,000 in assets, consisting principally of merchan- 
dise against a preferred stock issue of $5,000,000 and 
common stock of $15,000,000 and bills due of $616,000. 
Of course the $15,000,000 of common is inflated, but it 
also appears to us that there is a little water also in the 
preferred for $5,000,000 in actual cash intelligently in- 
vested, could be made to establish a half dozen cheap 
department stores in place of the three owned by the Mays 
Co., and leave almost a million for working capital. 


WESTINGHOUSE ELECTRIC. 
No Back Dividends Yet and Considerable Dissatisfaction 
Over the Annual Report—Robert Mather Silent. 

The annual report of the Westinghouse Electric Manu- 
facturing Company has not created the enthusiasm which 
had been anticipated. Very large profits were shown and 
the stock, particularly the preferred, rose sharply despite 
the fact that it must have been known by the insiders 
that the matter of the back dividends would not be acted 
upon at the meeting on Wednesday when the regular 
dividend on the preferred of 1% was declared, leaving 
8% per cent. still due. George Westinghouse was not 
present at the meeting, being away in the country, and 
Robert Mather, who is really the directing head and 
between whom and Mr. Westinghouse there is no es- 
pecial affection or regard, is now running the affairs of 
the company. Mr. Westinghouse, according to the gos- 
sip in the street, is in a more or less dissatisfied mood, 
Mr. Mather having had something sharp te say about the 
condition of the company’s interest in the foreign West- 
inghouse companies, which has resulted in the writing off 
of $5,723,251 the result of depreciation to that amount 
in the company’s foreign holdings of securities in these 
companies. These were Mr. Westinghouse’s pets and it 
grieved him to have Mr. Mather aver, as he did in the 
annual report as chairman, that such a heavy depre- 
ciation had taken place. 

In conmection with the report we have received a let- 
ter from a subscriber who refers to the $5,723,000 de- 
preciation item as a “joker” and he adds: “How can 
this loss be made to agree with Mr. Westinghouse’s 
statement that the European business was in a gratifying 
condition?”’ He adds: 


Their report looks suspicious. Why do they need $7,000,000 
cash on hand? Why not redeem their collateral notes in full 
out of this amount, instead of redeeming only $2,000,000? The 
loss of $5,700,000 cannot be traced in the figuring of the report. 
The latter gives the item of “investments” as $27,200,000 as 
against $29,800,000 for the previous year, showing a reduction 
of only 2,600,000 instead of $5,700,000. 

How could the public accountants certify to the correctness 
of the previous report (1908-09) and make no mention of such 
a stupendous deficit? May not there be further deficits not as 
yet “‘written into the account,” 


Another item in the report which our correspondent 
does not touch upon but which has called forth some 
further comment, is the item of $25,695,704 paid as the 
cost of shipment of goods for the year. This is an 
increase of $5,739,896 over the preyious year or an 
increase exceeding 20 per cent. Just when railroad 
and other rates were increased 20 per cent. during the 
year has not yet been brought out. The item of $7,- 
040,951 cash is certainly a showing of cash assets that 
is somewhat odd taken in connection with the company’s 
recent action in extending for three years $4,000,000 
of the company’s notes through Kuhn, Loeb & Co., at 6 
per cent. 

It is understood that the matter of the unpaid divi- 
dends that have accumulated has been put off until the 
fall meeting as the cash on hand is needed for other 
purposes. 

The above letter was submitted to Chairman Robert 
Mather after the dividend meeting on Wednesday, but 
he said that he had nothing to say, one way or the other. 


PERTINENT POINTERS. 

—Should the brand of weather lately served out by 
the weather bureau continue a thermometer trust would 
have little difficulty in floating mercury securities at 
prices which could be guaged to rise with the tempera- 
ture. 

—The bears, like the big cotton goods men, are threat- 


& Charles 


¢ Members New York Stock Exchange 
9 111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


BONDS to net 5!% to 5.65% 


Secured on properties of pror ..ous Gas and Electric 
samgenten and GUARANT £D as to principal and 
interes 


A. H. BICKMORE « CO., Bankers 


80 PINE STREET, NEW YORK 














ening another cut in prices of all goods to be sold on or 
about July 1, when the dividend money comes due. 


AN HONEST OYSTER TRUST. 
A Stock Offering With No Water, Salt Or Fresh, In It. 

A Wall Street investment house has just issued a pros- 
pectus of the Sealshipt Oyster System, Inc., a corporation 
for the handling and selling of oysters, which is offering 
$575,000 worth of the 7 per cent. cumulative preferred 
stock of the company to investors. The showing made by 
the company warrants the statement that this so-called 
Oyster Trust, which is no trust at all, has capitalized a 
very prosperous and profitable business without showing 
any water in the stock, briny or fresh. 

The corporation controls the most valuable oyster beds 
along the North and South Shores of Long Island and on 
the Connecticut shore, where the famous Blue Points are 
raised. It recently acquired over 13,000 acres of oyster 
beds in the Great South Bay section of Long Island. It 
is the largest distributor of bulk oysters in the world and 
has in service 45,000 patented sealed packages for the 
shipment of oysters so as to conform to all the laws of 
safety from contamination and to meet the requirements 
of the pure food law. 

The capitalization authorized is $1,500,000 preferred, 
of which $820,000 has been issued and $1,500,000 com- 
mon has been authorized and issued. According to the 
prospectus the net income for the last four years has 
averaged 1% times the preferred dividend requirements 
and will this year equal 4% times the preferred divi- 
dend. No increase of either class of stock is possible 
without a two-thirds vote of the shareholders. 


A GUARANTEED INCOME 


WE are off estment a security of unusual merit the intrinsic value of 
which is poner ter ay in excess of its present market price. The property 
has proven to be of vital importance to a population of 500,000 people and is con- 
trolled by a pany which guarant dividends as follows: 
54% in 1910—7¢ in 1911— 
10¢ in 1912 and thereafter 
ull particulars will be sent on request. 
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QPhite S Goi" 


OUR FIRST MORTGAGE 


Real Estate Gold Bonds 


are absolutely sound and exceptionally attractive 


INVESTMENTS 
Yielding 52% and 6%. Send for Booklet 























S. W. STRAUS & CO., inc. 


Established 1882 


114-116 La Salle St. CHICAGO 
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THE OPEN MARKET 


AMERICAN PIANO’S STATEMENT WEAK. 

The balance sheet of the American Piano Company 
filed with the State of Massachusetts, while it is bare 
in making known in detail the character of the differ- 
ent items enumerated, at least provides some basis by 
which to judge if the company has made the progress 
which would warrant the optimistic assurances some 
brokers give out in their efforts to sell the shares to in- 
vestors. Frankly we cannot say it does. Where in 
1909 the company claimed a surplus of $188,061, this 
year there is none. Patent rights, which show a slight 
increase, are placed at the generous sum of $3,876,202, 
which is more than half the entire outstanding capital 
stock. This is an arbitrary valuation, for it seldom oc- 
curs that patent rights bring anywhere near the sum 
complaisant appraisers fix for them. The company lists 
$291,222 as representing investments made. It would 
be interesting to know what they consist of. The old 
promoters pledged a block of stock more than a year ago 
with a New York Trust Company for a loan, which was 
liquidated a few months back. This stock proved a bar 
to all efforts to sell stock. Has this block been taken 
out of the market so as to clear the way for what stock 
is now being sold through different brokers? 





POPE MANUFACTURING DIVIDEND. 

The sharp rise in the common stock of the Pope 
Manufacturing Company, as noted in last week’s issue, 
is explained by the declaration this week of an initial 
dividend of 2% per cent. in addition to the regular 
quarterly payment of 1% on the preferred. This 
speaks well for the healthy character of the automo- 
bile manufacturing business, which some bankers and 
public men have been making indirect thrusts at of late. 
It also disposes of the reports that the company had 
laid off 1,500 men at its various factories. The earn- 
ings for the fiscal year ended July 31, we are informed, 
will exceed those of the previous fiscal year by $1,000,000. 


SINGER MANUFACTURING CO. 

Stockholders are now receiving certificates for the 
100 per cent. stock dividend recently declared, all hold- 
ers of record on June 16 being entitled to the ‘‘Melon.” 
The company is now said to be doing the largest business 
in its history, both at home and abroad. The stock 
increase authorized is from $30,000,000 to $60,000,000. 
The shares are now quoted well above 600. 


ONTARIO POWER’S SHARP RISE. 

The shares of the Ontario Power Company have re- 
sponded with a brisk rise following the announcement 
that the recent dividend of 2 per cent. is a quarterly one 
and that the stock is now on a regular 8 per cent. basis. 
Electrical power from Niagara Falls is in such steady 
demand that the profits of the company can be calculated 
almost exactly in advance. 


EXTRAVAGANCE OF AMERICANS. 
N. W. Harris, president of the Harris Trust & Sav- 
ings Bank, who returned recently from Europe, has this 


to say of present investment conditions: 

The cause of the present financial situation is plain. It is 
because a large class of American people run wild in useless 
extravagance. They are buying several hundred million dollars’ 
worth of automobiles annually, and these purchases bring with 
them other large expenditures for maintenance for outing 
parties, etc. 

The aggregate amount of bonds put on the New York market 
during the last year has practically absorbed the funds held for 
the purpose of purchasing bonds by the various institutions 
usually active in that direction, and to some extent has forced 
the bankers to seek foreign markets and to accept low prices. 

The American farmer, who has usually been the economical, 
conservative and saving portion of our population, has also be- 
come extravagant. The farmer to-day is mortgaging land 
which he freed from mortgage only a few years ago and is 
putting the proceeds into new lands at apparently high prices 
or into extravagances. of one kind or another. 





WANTED FOR SALE 

500 Aeol.Weber Pianc&Pianol i 
600 Federal Light & Tr.Com. son Sonera eee Com. 
200 Lord & Taylor Preferred 50 Dixon (Joseph) Crucible 
100 patenal Fuel Gas 25 Fidelity-Phenix Fire Ins. 

50 N. Carolina Granite P. & C. 200 Jennings (Russell) Mfg. 
150 Rubber Goods Mfg. 100 Niagara Falls Power 
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FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads and Other 
Corporations in the United States and Elsewhere. 


30 BROAD STREET, NEW YORK 
Telephones 5140 to 5160 Broad 


Branch Office, 50 CONGRESS STREET, BOSTON 
Telephones 2540-2541-2542 Fort Hill 
Private Telephones between New York and Tocsten 


710% 


A short term investment absolutely secured 


WRITE 
Wilhams, 


McConnell & Coleman 


STOCKS 
60 WALL STREET, NEW YORK Phone 5621 John 


STANDARD MILLING, Com. and Pfd. 


Bought and Sold 
All Inactive Stocks and Bonds Dealt In 


EDGAR G. YOUNGS, * WA ser 


Established 1878 Phone 7402- 7403 Hanover 


Bank and Trust Company Stocks 


BOUGHT AND SOLD 
CHAS. H. CARRUTHERS & CO. 


NATIONAL CITY BANK BLDG. NEW YORK 


Public Utility Investments 


to net from 6% to over 7% 


Particulars on request 


HAROLD L. BENNET & CO. 


25 BROAD STREET, NEW YORK 





























TO NET NEARLY 6%. 


We have for sale a limited amount of bonds secured by a first 
mortgage on the property of a company which is engaged in the 
manufacture and sale of gas in one of the largest cities of the 
United States. This company is now earning over twice its 
fixed charges. Call or write for special circular “G.” 


45 Wall St. MORRIS & HOLDEN 


New York 





7% Preferred Stock of an established New York 
State Corporation for sale at par ($10). 


A good opportunity to get a permanent income 
of seven per cent. Full particulars on request. 


ROBERT K. GREMS & CO., Underwriters 


Box 258 VERNON, N. Y. 


North Dakota Lands and Securities 


Investment Accounts solicited. 
Prompt and efficient service. 
Best of references furnished. 


THE NORTHERN TRADING COMPANY 


Gaetan and Surplus $350,000 
CASSELTON, - - - - NORTH DAKOTA 


6% The Best Security on Earth 1% 


A PART OF THE EARTH ITSELF 

















Our personally inspected and carefully selected 
First Lien Real Estate Mortgages 
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The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





MORGAN BULLISHNESS SHOWN. 

On the day prior to the sailing of J. P. Morgan for 
home, after an absence in Europe since early in Feb- 
ruary, three important dividend announcements were 
made by corporations with which Mr. Morgan’s name 
has been associated. The announcements we refer to 
included the declaration of a dividend of 4 per cent. on 
the stock of the Mobile & Ohio Railroad; a second extra 
dividend on the stock of the Central Railroad of New 
Jersey, and the restoration of dividend payments on the 
stock of the Knickerbocker Trust Company of New York 
City. The Jersey Central is a Morgan road, being leased 
by the Reading, which will benefit by the dividend in- 
crease; the Southern road, a thoroughly controlled Mor- 
gan road, owns three-fourths of the stock of the Mobile 
& Ohio, and Mr. Morgan and his associates are large 
stockholders in the Knickerbocker Trust Company. It 
was Mr. Morgan's efforts which finally brought about the 
rehabilitation of the Trust Company after the failure in 
the 1907 panic, and led to the payment of all its obliga- 
tions long in advance of the time agreed upon. 

These announcements, coming all on the sam@ day and 
at a time when sentiment in the securities markets and 
throughout the country is depressed, point unmistakably 
to the bullish attitude of Mr. Morgan and his banking 
house. Mr. Morgan believes in keeping up a good coun- 
tenance, even in times of gloom, and his policy is to dis- 
tribute earnings with a liberal hand as proof of his optim- 
ism. This policy sometimes has the intended effect. 


George WH. Poung & Compan. 
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STOCKS NOT THE ONLY THINGS THAT FALL. 


Mistake Made By A Mortgage Company In Declaring Its 
Guaranteed Mortgages Don’t Fluctuate. 


The Lawyers’ Mortgage Company, of 59 Liberty street, 
Manhattan, of which Richard M. Hurd is the President, is 
announcing, in newspaper advertisements, as follows: 

“$605,240,235 Shrinkage in Stocks in the Last Two 
Weeks.” 

The sentence was placed in quotation marks by the 
advertiser, but the authority from which the estimate 
was taken is not given. Following the reference to the 
shrinkage in stock market values, is the declaration that 
the Lawyers’ Mortgage Company’s guaranteed mortgages 
do not fluctuate. 

Never having known of a security which was so ab- 
solutely sound that it was able to defy successfully all 
market tendencies up and down and never fluctuated, 
we sought to obtain from the company a statement as to 
authority for the declaration that $605,246,235 had been 
clipped off stock values in two weeks and why the com- 
pany’s mortgages do not fluctuate. In the absence of 
President Hurd, one of the assistant treasurers said that 
the statement about the shrinkage in stock values had 
been taken from the market gossip column of an after- 
noon paper, and that it was true that the company’s 
guaranteed mortgage bonds did not fluctuate. He did 
admit, however, that there was no wide market for these 
guaranteed mortgages, and that it was not expected that 
a person who bought one of these mortgages would seek 
to realize on the mortgage until it had reached its ma- 
turity. The guarantee, he said, was made by the com- 
pany that the interest and principal would be paid and 
the guarantee was backed by the assets of the company. 
Money market conditions did, of course, enter into the 
matter of a sale of a guaranteed mortgage back to the 
company. 

The declaration that guaranteed mortgages do not 
fluctuate is altogether misleading. The market price of 
anything of value is what it will bring in the market in 
which it is bought and sold. We venture the statement 
that guaranteed mortgages were depressed in value dur- 
ing the 1907 panic quite as much as other property, in- 
cluding stocks and bonds. Houses and lots, the prices 
of warehouses and bank buildings, ships, cars and en- 
gines fluctuate up and down equally with stocks and 
bonds and the value of the business of the makers of or 
dealers in these things change from time to time. Those 
who own or control these businesses or properties are 
quite as sensitive to these changes in values as are the 
holders of stocks and bonds who wateh the Stock Ex- 
change quotations from day to day. Banks who lend 
money on these properties follow the changes in values 
very closely. The change is the same even if daily quota- 
tions are not furnished. Hence guaranteed mortgages 
are not, and cannot be, exempt from the operation of 
this law, which governs the changes in values. 

If the Lawyers’ Mortgage Company, or any other mort- 
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gage company, were able to secure the listing of its se- 
curities or mortgages on the New York Stock Exchange, 
it would very soon discover that they were subject to 
fluctuations. Indeed, some persons who have sought to 
get a quotation or the price of some of these mortgages 
which it was desired to sell back to the companies have 
found considerable fluctuations involved. 


DAYS OF BUCKET SHOPS NEAR THE END. 

The indictment of the Western Union Telegraph Com- 
pany on the charge of leasing wires to bucket shop oper- 
ators, in all probability marks the near approach of the 
demise of this evil. The Postal Telegraph Company, 
through Vice-President Nally, has issued the statement 
which follows, showing that the company has not shared 
the views of the Western Union that, being carrier of 
interstate commerce, it was bound in law to furnish 
telegraph facilities to all who were willing to pay for the 
same. Mr. Nally’s statement says, referring to the bucket 
shop business: 


That is a class of business which the Postal has always 
kept out of. It is a very lucrative branch of the telegraph 
business, the profits running into hundreds of thousands of 
dollars annually, but it is not the kind of business which we 
engage in. Only a short time ago we again went over all our 
numerous wire leases to gscertain whether any of them might 
possibly be for bucket shop purposes. We found one which was 
doubtful, and we thereupon gave the usual thirty days’ notice 
of cancellation as allowed by the contract, and that lease has 
been cancelled. I am confident that none of the wires of the 
Postal Telegraph-Cable Company are used for bucket shop 
purposes. 

Here is evidence of a genuine effort to kill the bucket 
shop business, which is ‘‘very lucrative’? and makes 
profits ‘running into hundreds of thousands of dollars 
annually.’’ It behooves the Postal’s rival to adopt a sim- 
ilar policy, since if it does not public opinion may be so 
strong that it will not be difficult to find juries which 
will assess fines against offenders which will take away 
all the ‘‘very lucrative’’ profits to be derived from sery- 


ing bucket shops. 


McADOO TUNNEL RECEIPTS GOOD. 

The operating account of the Hudson & Manhattan 
Railroad continues to show considerable improvement. 
For the month of April the gross earnings amounted to 
$218,270, and the net earnings to $140,000 making the 
operating ratio only 36.13 per cent. This is the lowest 
operating ratio so far reported. For March the operating 
ratio was nearly 42 per cent. and for February a trifle 
more than 39 per cent. The company’s income account 
shows a small surplus over the interest charges paid. A 
deficit would be reported if it were not that the company 
is charging to construction the interest on $19,647,000. 
of bonds. From January 1 to March 31 of this year 
interest was paid on $45,028,000 bonds. For the period 
from September 20 to December 31, 1909, interest was 
paid on only $35,028,000 bonds, the interest on the bal- 
ance having been charged to operation. With the ex- 
tension of the company’s subway to 34th street, which 
should be opened within the next six months, the earnings 
should show up much better. It will be at least two years 
before the extension to the Grand Central Station is com- 
pleted. 


WHEN BIG MEN FALL OUT. 
The Campaign Against St. Paul Succeeded by Counter 
Strokes Against Hill Properties. 

For several weeks prior to and during the heavy 
breaks in St. Paul stock, alleged information designed 
to explain the causes of the recession came out from 
sources which were supposed to be close to the camp of 
J. J. Hill. As we pointed out lately, Hill helped 
conditions with a great deal of coloring of a deep 
indigo hue. Since the collapse in the Rockefeller secur- 
ity Hill has been silent, but not so Wall street interests 
believed to be in close accord with 26 Broadway. What- 
ever its origin, Wali Street has been regaled often 
with a great deal of bearish talk about the Hill properties. 
First came a story that the Northern Pacific had been 
compelled to lay off 10,000 men all along the line. Then 
came reports which declared that the Northwest was 
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much concerned about the crop outlook in Northern 
Pacific territory. 

The weather had been altogether too cold for the 
crops, it was stated, and there were signs of cinch bugs 


and rust. Succeeding this came assertions that negotia- 
tions for placing a large loan abroad for the Hill road 
had failed. A number of Wall street houses that had 
selling orders in Hill stocks were well supplied with this 
information and they were industrious in disseminating 
it. Occasionally they would take a fling at Great North- 
ern but the main pressure seemed to be against Northern 
Pacific. 

All of this goes to prove that if Wall! street is right 
in its surmise some big men have fallen out and are 
seeking revenges on each other in ways that are devious. 
It is said that a great deal more that is to come about 
the Hill stocks will be along the line of the above. Divi- 
dend reduction gossip as regards both the Northern 
Pacific and the Great Northern may be expected in view 
of the situation. The public will in all probability hold 
aloof reserving to itself perhaps the right to jump in if 
the fight becomes real warm and pick up some bargains 
in shares the railroad magnates may choose to hurl into 
the stock market arena in order to ‘‘get even.” 


SHIPPERS WHO CAN STAND RATE INCREASES. 

The traflic agent of a very large Eastern shipping in: 
terest informs us that owing to the density of population: 
of the eastern seaboard, the railroads in that territory: 
have been enabled to so concentrate their movement of 
freight as to give the shippers more favorable rates than 
those accorded to business houses in the western terri- 
tory. In the latter section no such economical concentra- 
tion is possible by reason of the comparatively sparsely 
settled state of the country, and this has been one cause 
for the increase in rates there. Carload lot charges in 
the east have been very moderate, according to this 
eastern shipping authority, and the eastern shippers 
generally are not likely to seriously oppose moderate 
increases in rates. 

Tentative increases announced by the eastern roads 
have not been as drastic as those announced in the West, 
which the Attorney General enjoined. 

It is to be hoped that in the further discussion of this 
rate dispute both sides will refrain from giving ex- 
pression to such extreme views as have appeared in print 
in the last few weeks. For instance, it cannot be the 
usually self contained and staid President Brown, of the 
New York Central, who has declared that unless the 
roads are to be allowed to increase rates, they will go 
into bankruptcy. Railroad Presidents should remember 
that these alarmist statements are telegraphed abroad 
and produce an impression far more profound than at 
home, where the public understand better the irritated 
state of mind which at times forces our railway heads to 
say what in their less excited moments they would real- 
ize sounds more or less absurd. 
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AUTO “CRAZE” CRITICS AT IT AGAIN. 
Views of a Leading Investment House—A Maker of Cars 
Talks Tartly. 

Still another leading investment house has adopted 
the theory of James J. Hill that the so-called automobile 
“craze” has had the effect of marring the investment 
market in bonds. Spencer Trask & Co., in their June 
circular reviewing market conditions generally, while 
citing several causes as being responsible for present 
conditions of apathy, include the automobile fever as 
one of them. They say: 


Our people, never of a particularly economical disposition, 
have been carried away by the automobile craze, and thousands 
are running cars who cannot afford to do so without mortgaging 
property, while thousands of others are now investing in mo- 
tors who formerly invested in bonds. It is calculated that up- 
wards of $300,0U0,0U0 will be absorbed by the automobile indus- 
try this year, which represents the interest on about two- 
thirds of our entire prospective crops of the present year. 
This is a phase in our political economy which deserves more 
consideration than is usually given to it. 

The recent criticisms coming from Mr. Hill and Vice- 
President Talbert, of the National City Bank, are still 
rankling in the breasts of the auto makers. C. W. Mathe- 
son, one of the leading manufacturers, says: 

That the public demand for automobiles is growing greater 
all the time is sufficient answer to any criticism from no 
matter what the source. It is quote possible that the public 
has been fooled so often in the matter of extravagances in 
the way of stocks, bonds and real estate that the opportunity 
of obtaining something from which rest, tangible enjoyment at 
least can be obtained, is a welcome sensation. Watered stock, 
unwarranted bond issues and real estate of doubtful value 
have never been seriously criticized by those in high places in 
the financial world as proper channels for using up the surplus 
income of many people. The novelty of securing something 
in return for an investment of possibly greater intrinsic value 
than a beautifully engraved certificate or a deed must be 
strange, indeed, in some quarters. 


Ought it not to be possible to conduct this discussion 
along lines a little less tinged with rancor and ill feel- 
ing? Mr. Hill and Mr. Talbert still believe that none 
Save those who can afford it without straining their 
resources should ride in automobiles and the error 
the makers of cars fall into is in connecting the 
critics of extravagance with stock watering opera- 
tions. Mr. Hill and Mr. Talbert we are convinced, 
were discussing the subject from a broad view, as bear- 
ing on the country’s prosperity and wholly irrespec- 
tive of the effect of the alleged extravagance in any par- 
ticular securities. It would seem to us to be the fact 
that extravagance has been general, and not confined to 
the purchase of cars by persons who cannot afford them, 
but in the standard of living, the building of magnificent 
homes, the purchase of all manner of luxuries, in travel 
and in many other ways which prudence and the limi- 
tations of income warn against. The country is taking 
stock, as it were, however, and what checking up that 
will be found to be necessary will be supplied. We went 
through just such a period following our Civil War, 
which stimulated the productive capacity of the Nation 
and led to all sorts of excesses and another such period 
followed the Spanish-American War. 


EUROPE KNOWS WHEN AND HOW TO BUY. 
Took Fully 400,000 Shares of Standard Stocks at Recent 
Low Prices—Bought Bonds Also. 

It is the testimony of half a dozen of the large and 
representative stock and bond houses of New York city 
that when the stock market was at its most depressed 
stage in early June, houses representing foreign bankers 
and large investors over there were buying heavily 
of our stocks and _ bonds. The estimates gener- 
ally agree that fully 400,000 shares of stock, mostly 
standard dividend railroads and the very best of the in- 
dustrials, were bought, paid for and will be held not for 
a few points profit but for ten or more. Some of this 
stock will go into strong boxes of investors not to come 


._out perhaps for a year or more or until there is shown 


an enhancement in value of 30 to 50 points. 
Moreover, there has been a great deal of buying of our 
best bonds by foreign interests. There was some buy- 


_ ing in February, but it was of an extremely modest total 
_compared with the recent buying. Foreigners are will- 


ing to take chances on the vagaries of our securities 
markets but they also like to be well fortified and they 


usually buy some American bonds when venturing into 
our stocks. It is said that investors abroad have taken, 
independent of the placement of our bonds abroad 
by syndicates, about $7,000,000 to $8,000,000 of our 
bonds. This may be held to be a very modest 
total but it is considerable, dealers say, when 
taking into consideration the fact that the demands 
abroad for capital for their own enterprises has been 
very heavy. Certainly there has been no such total 
of investment by holders of American capital. 
Moreover, it is held by some investment houses that 
American holders of bonds have been liquidating their 
holdings in order to take advantage of the attractive 
prices which have been presented recently and which 
they expect to see again in the stock market before the 
summer is over. 

SCHEFTELS CONTINUES TO GIVE OUT TIPS. 

B. H. Scheftels continues his campaign of imparting 
confidential tips on certain mining stocks that are to 
be taken in hand by certain interests and advanced from 
400 to 500 points. In return for the information his 
only request is that the firm of Scheftels & Co. be given 
all the customer’s business in the event of the tip he 
gives making good. 

Investigation as to what these stocks are shows they 
are either Ely Central or Cobalt Central, in both of 
which Scheftels & Co. are interested. Their game is to 
catch investors with such bright promises as possible ad- 
vances of from 400 to 500 per cent., and unload the stock 
on them. Neither one of these stocks has good grounds 
to justify any advance at all on legitimate lines and any 
upward movement would be artificial and would peter 
out quickly after support was withdrawn. If they 
follow their true value they would drop abruptly in 
price instead of going on. 

George Graham Rice and all those associated with 
him are aware that they are now under careful surveil- 
lance and fearing that their days of activity on the curb 
are numbered, are working desperately to make their 
last haul. 


WESTERN PACIFIC 5's. 


These bonds traded in on the curb have of late shown 
a decidedly weak tendency. From 98 they have con- 
stantly fallen in price until they have struck 93, a 
low figure, in fact, so low for a 5 per cent. bond that 
it begins to indicate danger. These bonds, of which 
$50,000,000 has been issued, have found a wide market 
among people to whom a 5 per cent. first mortgage 
railroad bond appeared quite attractive. 

The distribution of the bonds was effected by a number 
of bond houses that had subscribed to the issue at prices 
around the present low quotations. What made the 
sales possible was the absolute guarantee of interest 
and principal by the Denver & Rio Grande R. R. Now 
that the earnings of the latter are not the best and 
hardly much more above the amount it needs to pay 
the 5 per cent. dividend on its own preferred stock, the 
holders of the bonds of the Western Pacific begin to 
feel uneasy, especially as so far the earnings of the 
new continental line have been so poor as to make it 
evident that the guarantor may have the necessity of 
living up to its obligations. In this case the Denver, 
Rio Grande will have to pass the dividend on its own 
preferred shares. Their price below 80 also shows that 
the continuance of the 5 per cent. dividend is doubted. 

Unless the railroads can increase their traffic, the 
Denver & Rio Grande will be confronted with a serious 
situation and in case of a recession in business may prefer 
to extricate itself from its obligations to the holders of 
the Western Pacific, by going through a receivership. It 
will require good business management to avoid such 
a catastrophe as has overcome the holders of the first 
mortgage bonds of the Wabash Pittsburg Terminal Rail- 
road, another Gould road. 

The Financial World has repeatedly questioned the 
safety of the Western Pacific bonds and it is not probable 
that any of our readers loaded up with them. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 24, 
the time of going to press. 





BULLISHNESS WITH RESERVATIONS. 

The moderate improvement in the tone and price level 
in securities which was in evidence last week, continued 
this week with an increase in the ranks of the bull 
party. The uplift in values was certainly not great, the 
only advances of any moment being in highly speculative 
stocks such as Reading, Consolidated Gas and the like. 
The bulls have not been wildly enthusiastic nor have they 
followed their spoken opinions by any extensive com- 
mitments in the stock market. 

The larger interests which bought heavily on the early 
June decline, have apparently slipped out of a goodly 
share of their lines, but they have also acted on the 
declines as though they desired to witness a still higher 
level. The explanation of this doubtless lies in the fact 
that they have some newly issued bonds to sell and noth- 
ing helps so in this regard as a rising stock market ex- 
cept, of course, the actual presence of eager buyers, 
checkbooks in hand. Unhappily, these latter are not 
crowding the financial district at the moment despite the 
announcement that one of the two new offers of securi- 
ties was snapped up eagerly the books ‘“‘being closed one 
hour after the opening because of oversubscriptions.” 

LARGE INTERESTS HAVE THE STOCKS. 

The recovery since the early June break has been 
such as to embolden the leading bear interests to re- 
newed efforts to turn the market downward and seeming 
encouragement in these ventures has been lent by the 
rather disturbing news from the northwestern crop re- 
gions. It was to be observed, however, that on the declines 
induced by these attacks the market grew dull, a no very 
encouraging sign to the party of reaction. What they 
want is activity and liquidation on the breaks. Other- 
wise their efforts must fail. They haven’t a large public, 
with margined holdings, to deal with, but large interests 
in control of banks which are financing the possessions 
of these interests with ample funds. It will require a 
considerable pressure to dislodge these holdings. There was 
some evidence that this pressure was being applied late in 
the week. 

There seems little in present conditions to warrant a 
change from the dullness which has prevailed for weeks. 
It will be many weeks before we can determine what the 
outcome of the crops is to be; the western loan situation 
has not been cleared up altogether to the satisfaction of 
conservative financial interests; the railway rate contest 
bids fair to be renewed in the west despite the agreement 
whereby the packing interests agree to submit to a 11 per 
cent, advance; the bond market, though steady, shows 
only surface indications of any decided improvement; 
high prices still prevail in many lines of trade, while in 
others there are marked reductions, not only in prices 
of goods, but in the forces of factory operatives which 
produce these goods. Business generally seems to be 
liquidating large stocks of goods at prices which liquida- 
tion returns small profit or result in considerable losses, 
and before this readjustment shall have been perfected 
all sorts of complications may ensue. 

THE UNCERTAINTY AHEAD. 

A political struggle, probably accompanied by the 
display of a great deal of bitterness, is near at hand and 
despite President Taft’s apparent delight at the legisla- 
tion enacted by the Congress which is about to adjourn, 
the country does not seem to enthuse over the labors 
and accomplishments at Washington. Very many things 
which tend to unsettlement, not forgetting the anti- 
trust cases are therefore, ahead of us. It is to be 
noticed that Mr. Morgan has returned without commit- 


ting himself as to business and financial conditions. He 
knows what they are. He is the chief agent and cham- 
pion of the high-prices-for-everything theorists but 
prices have not gone altogether to his fancy and until 
they do his bullish proclivities cannot be manifested in 
decisive action along the bullish lines he is known to 
favor. 
THE SITUATION ON FRIDAY. 

Two determined and successful drives were made at the 
market. by the old bear crowd, the first before the noon 
hour and the second in the closing part of the stock ex- 
change session. Further crop damage stories and Attorney 
General Wickersham’s speech declaring in favor of further 
Government control of the railroads and their security 
issues were adduced as the causes of the selling. The weak 
tone at the close was more or less disturbing to those who 
had come to the belief that a distinct turn for the better 
had been reached. The market has been kept up artificially, 
apparently, to help sell recent new bond issues. 


THE RAILROADS 


CHESAPEAKE & OHIO. 

The bad breaks in the other Hawley stocks has tem- 
porarily cast a shadow over Chesapeake which has not 
shown the strength expected of it. The gross earnings 
increased only $11,150 in the second week in June. Its 
gross to the end of the fiscal year will be about $4,- 
500,000 more than last year with a rather poor show- 
ing as to net when taken in connection with the opti- 
mistic expectations which obtained earlier in the year. 

ILLINOIS CENTRAL. 

If the Illinois Central earns approximately what it 
did on the stock last year, the showing will be regarded 
as favorable considering the adverse conditions prevail- 
ing. Last year’s earnings were slightly in excess of 7 
per cent:, which is the dividend rate paid by the com- 
pany. There is little speculation going on in the stock, 
only a few hundred shares of it being traded in daily. 


LEHIGH VALLEY. 

No melon was cut by the directors of the Lehigh Val- 
ley when the capital was increased to $80,000,000 and 
the stockholders, both of preferred and common stock, 
were given an opportunity to take new stock at par to 
the extent of 50 per cent. of their holdings. This will 
absorb half of the new stock. The remaining half of the 
increased capital has been reserved and hope has not 
been abandoned that part of this latter will be given the 
shareholders as a present. 

NEW YORK CENTRAL. 

The action of New York Central, by its slow recovery 
and weak response to the successful sale of its equip- 
ment notes, shows that traders think more of the mistake 
made in increasing the dividend which was not war- 
ranted than they do of successful financing. The bond 
issue piles up another load on this already well burdened 
system which onlookers have not failed to consider. 
Stock accumulated at the low levels is being let go as 
fast as the market will absorb it. 

PENNSYLVANIA. 

It is hardly likely that Pennsylvania will increase its 
dividend for some time, at least not this quarter. To 
such talk the recent foreign buying is ascribed. What 
advances this stock has had in the past few days can be 
more safely laid to the high standing of the stock with 
conservative investors. But as for a larger dividend, 
that cannot be reasonably expected from a conservative 
board of directors, as the Pennsylvania is fortunate in 
having, while the New York Terminal has not yet been 
opened, and while we have with us still any uncertainty 
about the crops. 








READING. 

The ‘‘good buying’? which was said on behalf of the 
pool to have been so heavy this week, was probably good 
selling of stock which was taken ten points lower. Manip- 
ulation was in evidence as the run up toward 160 came 
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as announced in advance. Some of the old bear crowd 
went with the bulls but they put out fresh lines at or 
near the top. Something is expected to drop in Wash- 
ington soon which will provide more ammunition for the 
bears. 


SOUTHERN PACIFIC. 

The stock was kept strong by the powerful banking 
group which has taken over the $25,000,000 Terminal 
bonds but the artificial character of the movement was 
apparent. The Street is altogether pessimistic about 
the success of bond sales in the present condition of the 
bond market. It is also wondering what has become 
of the enormous purchases of Southern Pacific made by 
this group at prices acknowledged to have been fully 10 
points above the present level. 


UNION PACIFIC, 

The chief of the bear faction was engaged all the 
week in covering a large line of shorts and since it is 
announced that he is to sail for Europe shortly the infer- 
ence is that he has completed the operation. He is said 
to have not only made money om the short side but to 
have profited in the rise in some of the industrial stocks 
which he went long of at the low levels. Union Pacific 
has had a fall of fully 50 points since the big boom last 
summer and bears say they are satisfied for the time 
being that this fall fairly represents the change in con- 
ditions from those then existing and the present. 


WESTERN MARYLAND. 

This stock is slowly working its way back toward the 
50 level, at which it sold just after the announcement 
of the new dividend. The splendid management is 
well illustrated by the fact that of the gross increase in 
earnings in April of $184,685, $136,935 was saved in 
net. Since the receiver was discharged last winter 
gross has increased 30 per cent. and net fully 70 per 
cent. The earnings for the year, it is said, will show 
a good balance for the common after the payment of 
the 4 per cent. on the preferred. 


THE INDUSTRIALS 


AMERICAN LOCOMOTIVE. 

Unless there is a decided improvement in orders for 
equipment, especially locomotives, it is useless to ex- 
pect a dividend for at least a year on the common stock 
of American Locomotive. In view of these poor pros- 
pects it appears that the stock is selling high. Ameri- 
can Car & Foundry looks the better speculation as it al- 
ready pays 2 per cent., and is likely to pay 4 per cent. 
before American Locomotive begins dividend disburse- 
ments. 








AMERICAN WOOLEN. 

A security like American Woolen preferred, which 
has just had its 45th consecutive dividend declared at 
the 7 per cent. per annum rate, must have good values 
behind it. Its price around par would seem to be very 
attractive. The preferred dividends paid since the 
formation of the company exceed the total preferred 
stock issue at the time of organization. Recent low 
prices were probably due to selling by timid persons 
who are fearful of the effect of recent shut down of 
some of the mills. 


CONSOLIDATED GAS. 

The physical valuation of the company is reported 
by the Public Service Commission to be $142,435,461, 
and of the chief subsidiary $135,290,142. The stat- 
isticians should now be able to do some figuring as to 
the actual price of this highly speculative security which 
goes up and down with almost as much regularity as 
the gas tanks where the gas is stored. This week the 
stock has been strongly on the upturn crossing 140 again 
with apparent ease having come up from the low level 
below 130. A lot of stock was let go at the high 
levels, it is said. At 140 the stock pays less than 3 
per cent. and therefore traders continue to adduce the 
“‘melon”’ prospects as the cause of the high price. 





Small Lots of Stocks and 
Bonds 


Bought for Cash or carried on Margin. Send 
for our Special Booklet ““F’’ on 


“Small Lot Trading” 


Our Daily Market Letter is of timely interest to 
the small and large trader. Our facilities for 
prompt, efficient execution of orders in small 


lots are UNSURPASSED. 


Renskorf, Lyon & Co. 


Members N, Y. Stock Exchange and N. Y. Cotton Exchange 
and Chicago Board of Trade 


43 to 49 Exchange Place New York 











PACIFIC MAIL. 

The annual report of the Pacific Mail Steamship Com- 
pany comes at a time when speculation in the shares of 
the company is at a low ebb. Since the last annual re- 
port in 1909 the stock has risen from around 24 to 42 
and fallen back into its former price. The report shows 
a deficit for the year of $214,576.59 against $339,684.59; 

352,802 went for depreciation. President Lovett makes 
no reference to the efforts to obtain a ship subsidy save 
in his eulogy of his deceased predecessor, whose loss at 
this time he says ‘‘is not only irreparable to this com- 
pany, but will be seriously felt in the earnest efforts now 
being made to rehabilitate the American mercantile 
marine.” 

REPUBLIO IRON & STEEL. 

The shares of the Republic Iron & Steel Co. were ex- 
ceptionally strong this week. The explanation is that 
the plants of the company are doing a much better bus- 
iness at present than are those of the United States Steel 
Corporation. It can at least be said for Republic Iron 
& Steel directors that they have not crowded dividends, 
but have been attending more to building up the com- 
pany’s business. 

UNITED STATES STEEL. 

The reported betterment in the steel trade with more 
liberal orders from the railroads, was responsible for 
the slow but steady rise in Steel, which began at the 
opening of the week and continued well on toward the 
close. Bulls adverted to the return of Mr. Morgan 
as a bullish influence and also spoke of the rate increases 
consented to by the Chicago packers as a favorable 
development. The plentiful supply of stock on the 
advance, however, made would be buyers cautious and 
this was probably the cause of the leisurely improve- 
ment. Bears who still think the stock will see much 
lower prices put out moderate lines increasing them as 
the stock got up toward the 80 level. The trade publi- 
cations are not enthusiastic over the steel situation. 

U. S. STEEL PREFERRED. 

From a point of safety and this means from an in- 
vestment standpoint, United States Steel, preferred, is 
far more attractive than the common stock, as there is 
no danger of reduction in dividend in event of a business 
depression, whereas the common dividend always is. The 
preferred is selling out of line with the common. If the 
common is worth anywhere near 80 the preferred is at 
least worth 130, as it must be remembered that it has 
received its dividend ever since the trust was in exist- 
ence, whereas the 5 per cent. dividend rate is not even 
a year old. 

VIRGINIA CAROLINA CHEMICAL. 

This stock has got back to near its old level from 
which the early June smash started and it would seem 
that the bears profited little by the attacks they made 


on that downward move. Less activity for the stock 
is looked for until the cotton crop uncertainties are 
cleared up. The good tone to business in the South is 


a helpful factor. 
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FAITH IN IRRIGATION PROJECTS. 
New York Interests Await Answer to Offer to Trowbridge 
& Niver Co—Bright Outlook. 

Large and important interests in New York City iden- 
tified with public utility affairs of large size 
in the Rocky Mountain section, have made to the bank- 
ing and bond house of Trowbridge & Niver, who floated 
the company’s securities, an offer to take up a large part 
of the work in connection with the future management 
of the irrigation property and this offer is now under con- 
sideration. The affairs of the Denver company and of the 
Trowbridge & Niver Company have been found on exam- 
ination to be in much stronger shape than was at first ex- 
pected. By reason of this fact nearly all the banking 
concerns which hold the irrigation securities have con- 
sented to grant further time from nine months to a year 
by which time it is expected the situation will have work- 
ed itself out to the complete satisfaction of all concerned. 
The matter rests at present with the New York interests 
awaiting an answer from Trowbridge & Niver Company 
to the latest proposition. This involves more the man- 
agement side of the business, as the fiscal side has about 
been agreed upon. 

One thing which stands out prominently as most sig- 
nificant to those who are still unwavering in their faith 
in irrigation securities, is that the Western people and 
Western money lenders and banks have not lost one 
whit their faith in good irrigation bonds and securities 
which represent actual land and actual water, that is 
water really ready, impounded in the reservoir and con- 
nected with the irrigated land. Taking these two factors 
—ample water supplies and the water actually piped to 
the arid land, and these interests regard the securities 
issued against the project as not only as good, but better 
than first mortgage bonds of railroads paying one and one 
and a half per cent. less. It is declared that the faith 
of the people of the West who have invested in these ir- 
rigation bonds has not been made less by a seemingly or- 
ganized campaign of powerful banking interests in the 
East against these securities. The market for the bonds 
has been injured, it is true, but there has been no effort 
on the part of any of the Western banks to lessen their 
loans or in any way reduce the support pledged. 


JARED FLAGG ONCE MORE. 
Opens Fine New Offices With a 52 Per cent. Profit Scheme 
to Offer—Postal Officials Probing. 


Jared Flagg, whose operations in the past the readers 
of the Financial World are not unacquainted with, is 
out with a brand new scheme of investment which, if 
taken advantage of would probably induce a howl from 
the victim that he had been ‘‘jarred by Jared.”’ Jared, 
as is his wont, is most modest in his promises as accord- 
ing to one of our subscribers who learned of his latest 
venture, he offers those who entrust their money to 
him to return them one per cent. weekly, or only 52 
per cent. per annum. This seems very inviting es- 
pecially when money is now a drug on the market and 
commands only 4 or 5 per cent. interest on ordinarly 
safe investments. 

You must know that Mr. Flagg, according to those 
who have heard of his plans for fortune making, has 
been making this 52 per cent. for more than a year 
and he has run $500,000 up to over $1,000,000 in that 
time. 

Jared has opened new offices in the Tilden building 
in West 40th street, New York city, where he has a 
bevy of girl clerks wrapping up literature to be mailed 
to a list of people whose names he has, in one way and 
another obtained. On the walls of the rooms are 
charts showing the ups and downs of the stock market— 
for it is the stock market into which your money goes, 
according to Jared, to earn the 52 per cent. per annum. 
When a representative of the Financial World called 
to see Mr. Jared Flagg and represented himself as a 
prospective investor, Jared was in a somewhat suspicious 
frame of mind, induced no doubt by the fact that the 
Post-Office Inspectors had been on his trail for some time. 
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SPECIALISTS IN 


Odd Lots 


If you consider stocks cheap, but are 
uncertain about speculative raids, you 


can buy now with indifference to tem- 
porary fluctuations and with confidence 
in your ability to ho!d for the brighter 
future. A credit plan—monthly pay- 
ments—no margin calls. 





Send for Circular No. 30, ‘‘Odd Lot Investment” 





Members New York Stock Exchange 


71 BROADWAY NEW YORK 


Mr. Flagg explained that he could not go into the details 
of his profit making plan unless the visitor bore some 
credentials from one of Flagg’s customers. By dint of 
questioning, however, the visitor learned that you can 
put up any amount, from $100 up and that your money 
does not disappear as quickly as it does sometimes in 
wicked Wall street. For instance, you hand over $100 
and if the market goes ten points agaimst you you lose 
not the whole $100, but only $10 or the insignificant 
sum of ten cents on each share. 

“In other words,’ said Mr. Jared Flagg, ‘‘you buy 


from one share up. Its a dull market we have had 
lately—duller than in two years but its got big profits 
in it—big according to the risk. You find out from 


some of our customers how it works and then we will 
explain the details.”’ 

The chief post-office inspector for the New York dis- 
trict explained to the Financial World man that he knew 
a good deal about Jared Flagg, since one of his men had 
investigated Flagg’s 52 per cent. scheme. He declined 
to say what he had discovered. 

It is safe to say that whoever entrusts his money 
to Mr. Jared Flagg will make money—for Mr. Flagg. 


WHAT THE N. Y. AMERICAN HAS OVERLOOKED. 

In only one respect can the New York American claim 
its revelations of the stock jobbing operations of the 
Ellsworth Co., the Radio Wireless and Burlingame to be 
exclusive, and this is in that it may have been the first 
metropolitan daily to show up these propositions. 

At different times during the last two years, the 
Financial World has published many of the facts now 
being revealed by the American and some which the 
American has not yet touched upon, 

At one time the Radio Wireless Telephone paid month- 
ly dividends. Whence they came was never made known. 
They were paid to help sell shares in the wireless com- 
panies, which were offshoots of the Radio Wireless. These 
dividends were fakes. 

The New York American claims that Burlingame was 
the brains of the different financial fakes floated by the 
Ellsworth Co., but this is not so; there is a bigger brain 
than Burlingame’s who is responsible for them, a man 
by the name of Cameron, who has so far been able to keep 


himself in the background. 





The Importance of Scientific Index Numbers 
is discussed in the 
Special Letter of June 23d 


\ limited number have been reserved for free distri- 


bution. Copies may be obtained upon application. 


Thomas Gibson 


Corn Exchange Bank Building, New York 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











R. H. CROCKETT 
Franklin Law Offices Tennessee 
GENERAL PRACTICE 

Titles examined, abstracts furnished and invest- 
ments supervised. Mortgage Loans on Middle 
Tennessee Properties. Security unexcelled. In- 
terest remitted. No foreclosures. Correspondence 
with Individuals and Corporations seeking safe, 
conservative investments solicited. 





MARKET CHRONOLOGY. 
Saturday, June 18. 


Stocks dull and strong. Surplus of as- 
sociated banks increased $2,985,075. 

Wheat and corn strong but dull. 

Cotton irregular, with no special weak- 
ness in prices, indictment of leading cot- 
ton bulls having been discounted. 


Monday, June 20. 


Stocks dull but strong. Early hesita- 
tion due to bad crop reports from the 
Northwest. 

Wheat jumps 3 cents on reports of 
drought in Dakotas and 25 per cent. dam- 
age. Corn and oats also firm. 

Cotton up 10 to 23 points. 


Tuesday, June 21. 


Stocks sag on additional reports of 
drought in Northwest. 

Another boom in wheat options rising 
over three cents in Chicago market. July 
cioses in Chicago at 98%. Corn and oats 
also firm. 

-Cotton firm with 6 to 19 points higher 
closing. 


Wednesday, June 22. 


Stocks strong with broader buying. Ex- 
change breaks sharply. 

Wheat breaks 3 cents on better crop 
reports and rains in Northwest. 

Cotton down 5 to 14 points. 

Lehigh Valley road shareholders in- 
crease capitalization to $80,000,000. 


Thursday, June 23. 


Stocks soft, closing weak, on renewal of 
crop damage stories. 

Cotton down 3 to 10 points. 

Wheat up nearly 2 cents on further bad 
crop news from Northwest. Corn and oats 
firm. 

Minneapolis & St. Louis road passes 
preferred stock dividend. 

Chesapeake & Ohio buys Chicago & 
Louisville road for $5,500,000. 

Friday, June 24. 

Sharp break in prices extending to 2 
and 3 points in leading issues. 

Wheat up on unsatisfactory crop ad- 
vices. Corn and oats strong. 

Cotton up sharply on heavy buying of 
July, latter rising 20 points from the low. 





DIVIDEND DECLARATIONS. 


The Walpole Rubber Company has de- 
clared a dividend for the quarter of 1% 
per cent. on the preferred stock and 1 on 
the common. The dividends are payable 





July 15 to shareholders of record July 1. 
Books close July 1 and reopen July 16. 
The Tri-City Railway & Light Company 
directors have announced a 1% per cent. 
preferred stock dividend for the quarter 
ending June 30. The dividend is payable 
on July 1 to shareholders of record June 


oO» 


The Otis Elevator Company’s preferred 
stock dividend, which was declared on 
June 8 for the quarter at the rate of 
$1.50 per share, is payable on July 15 to 
shareholders of record June 30. 

The Toledo, St. Louis & Western has 
declared a quarterly dividend of 1 per 
cent. on the preferred, payable July 15 
to holders of record at the close of busi- 
ness June 30. The transfer books will 
not be closed for the payment. 

Other dividends declared are 1% per 
cent. quarterly to the preferred and 2 per 
cent. quarterly and 1 per cent. extra to 
the common stockholders of the United 
Shoe Machinery Corporation; $2 per 
share on the cumulative 4 per cent. prior 
lien and participating stock and $2 per 
share on the preferred stock of the Chi- 
cago & Alton Railroad, and a $2 quar- 
terly dividend on the stock of the Amer- 
ican Telephone & Telegraph Co. 

The Windsor Trust Company of New 
York City has declared a 3 per cent. 
semi-annual dividend payable June 29 to 
shareholders of record June 28. 

The U. S. Realty & Improvement Com- 
pany, of New York City, announces that 
the coupons on the company’s 20-year 5 
per cent. bonds due July 1 will be paid 
on that day on presentation at the com- 
pany’s New York office. 





NEW YORK STATE BORROWING. 


Thus far bond dealers have not 
seen any indications that the sale of 
$11,000,000 New York State 4 per 
cent. Canal Improvement bonds will 
result in a rush of bids for them. 
They do not predict the failure of the 
loan contenting themselves’ with 
pointing out that the New York State 
legislature has been extremely pro- 
digal with the state’s monies so much 
so that the $5,000,000 surplus in the 
treasury will be wiped out this year 
by the various appropriations. This 
will ensue in the face of the fact 
that Governor Hughes, who saw the 
drift of things, vetoed appropriations 
calling for $5,000,000 additional ex- 
penditure. 

If the Canal loan should fail or at 
least prove that it is only a bare suc- 
cess, there will be no tears shed by 
the large transportation interests 
which have been hostile to Canal im- 
provements in their desire to main- 
tain a monopoly of the transporta- 
tion facilities within the State. The 
more money the state spends in di- 
rections not connected with the Canal 
development, the more will it please 
these interests. The situation has 
reached an interesting stage. 


HIGHER RATES FOR PACKERS. 

The compromise agreement reached 
in Chicago whereby the leading meat 
packers agree to submit to an in- 
crease of 11 per cent. in shipping 
charges for the transportation of 
their products, is an evidence of the 
initial success achieved by George 








My Belief 
and 
Your Opportunity 


For the past few weeks I have offered in the 
columns of The Financial World an opportu- 
nity to subscribe to the shares of an Inter- 
national Trust Company. A company that 
has offices in four of the world’s leading 
cities. An institution that has been doing 
an active and profitable business since the 
year 1901. That earned last year 50% on 
its paid in Capital Stock and that is paying 
dividends of 8%. 

The opportunity was offered you to secure 
this stock at a price to make the investment 
yield a net return of 5.7% and insure a 
profit also from the increase in the value of 
the shares. 

I am receiving a good many subscriptions 
in response to this offer. Some of those who 
write ask me WHY we are offering this stock 
to the public. Reading ‘‘between the lines’’ 
occasionally we can feel the unvoiced ques- 
tion: “If it is a good thing why do not 
your people keep it all?’’ 

The question is fair enough, and I am 
going to answer it here. 

It is our belief that one of the sources of 
strength of a financial corporation such as 
this Trust Company is the NUMBER OF ITS 
SHAREHOLDERS. It is our belief that 
wise investors realize this fact and seek in- 
vestment in the shares of the institution 
that makes this its policy, rather than in 
the stock of the ‘‘close corporation.’’ 

That is why we are making public offering 
of these shares. 

We already have a large capital. We have 
a large and profitable business. We have a 
management that is representative of busi- 
ness and finance. We have many share- 
holders. Yet, believing that this _ policy 
means increased success, WE ARE GOING 
TO HAVE MORE SHAREHOLDERS. WE 
ARE GOING TO HAVE MORE FRIENDS. 

Would you like to hold 5 shares or more 
of the stock of a substantial Trust Company 
with a nine years’ record of conservatism and 
profit? Are you independent of doubts and 
fears—can you satisfy yourself as to the 
present and future profitability and safety of 
the investment if you are given THE FACTS 
and all the facts in regard to its affairs? 
Then write me today. 


M. C. SMITH, Treasurer, 
147 Broadway NEW YORK CITY 





W. Perkins, of J. P. Morgan & Co., 
representing the transportation com- 
panies, in his efforts to adjust the 
rate controversy so that it will stay 
adjusted. All the interests represen- 
ted by the Morgan combination, 
steel, railroads and water transporta- 
tion companies, are vitally concerned 
in maintaining high prices for the 
goods they handle, and it remains to 
be seen whether the outside interests 
will swing into line. 

Mr. Perkins has demonstrated his 
innate capacity for his particular 
kind of leadership by this latest 
move. The agreement estops the 
Interstate Commerce Commission 
from interfering since both sides are 
satisfied and there is no one to en- 
ter an appeal, the “ultimate con- 
sumer” being more or less forgotten 
and ignored. The whole proceeding 
is apparently intended to demon- 
strate the power of the larger inter- 
ests in matters of transportation 
charges. The harder job ahead is 
now to convince the independent 
shippers but so large is the control 
over industry exercised by the Mor- 
gan combination that pressure that 
may be too great to withstand will 
be brought to bear to force all into 
line. The “ultimate consumer” is 
in a sullen and resentful mood how- 
ever, and it is yet to be demonstrated 
whether he can be induced to untie 
his already well worn purse strings 
yet again. 
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THE METAL MARKET 


THE COPPER STOCKS. 

Private advices from Paris were received by several 
stock exchange houses that J. P. Morgan had evolved a 
plan something after the coffee ‘‘valorization’’ scheme for 
taking up the surplus copper. metal and holding it out 
of the market under syndicate control until such time 
as it could be disposed of without demoralizing the 
market. Shorts covered on the news and the bulls pre- 
dicted that the turn had at least come in the copper 
metal trade. However, they did not like to discuss the 
following clear presentation of the situation given by 
M. E. Applebaum, one of the highest authorities in the 
copper trade: 





The copper situation at the moment is entirely dependent 
upon the general business conditions. Manufacturers are still 
busy with old orders, but so far ag new business is concerned 
things are at a standstill. 

When the business situation warrants, the manufacturers, in- 
stead of buying from hand to mouth, as at present, will quickly 
make liberal purchases and thereby cause a firmer market. 

With the surpluses now on hand, both here and abroad, it is 
useless to expect anything but a nominal market unless produc- 
tion is cut down. That is the key to the situation. 

As M. Applebaum says the key to the situation is 
found in the copper surpluses on hand, but the copper 
producers don’t want to open their store houses with the 
key as long as they are heavily laden with securities. 
If the public had the stocks, they would quickly follow 
the sane law of economics to cut prices when there is 
more supply than demand. 

The price of the metal continues to rule around the 


recent low levels, or from 12% to 12%c. 


LAWSON BOOMING AMERICAN SMELTING. 

Curtailment in the smelting industry is now acknow- 
ledged to have been extensive, but as the stock had been 
sold largely in anticipation of this announcement, cov- 
ering took place when the news came out. Lawson 
was said to have taken in extensive lines and was re- 
ported to now be on the bull side for a turn. His 
reported activity excited only mild interest and it is 
probable that he is less active in the market than his 
small following claims. He is out with another cir- 
cular on the political situation as it may be affected by 
Roosevelt’s return. 


CURB NOTES. 

Goldfield Consolidated is near its former high price 
of 10% touched in 1907. How happy the Nevada pro- 
moters of this company must be since their holdings are 
bringing a stiff premium and it must not be forgotten 
that they are crowding the market with their shares as 
fast as it can absorb them. 

Once more they talk about a 16 per cent. dividend on 
La Rose. It paid it once and then the public mostly 
owned the stock. Like a thunder-bolt out of a clear sky 
came a reduction to 8 per cent. and then there was a 
frenzy to unload. All this stock was bought by insiders 
who most likely are anxious again to sell at a big profit, 
which may explain the persistent rumors of an increased 
dividend. 

One financial paper wonderingly inquires how curb 
houses, with wires between New York and Boston, can 
make both ends meet when business remains as dull as 
it is. The explanation is that some of them bucket their 
orders. 

There is a little activity on the curb in a number of 
California oil stocks. Three parts manipulation and one 
part real buying mark what trading there is in them. 
The Eastern public has not forgotten their disastrous 
experience with this class of securities which Texas pour- 
ed out in a steady stream some years ago when oil was 
discovered there. All the efforts curb brokers might 
make will avail them little in creating a boom in this 
neck of the woods for oil stocks as long as the Texas 
sting still smarts. 





Dodge 6% Non-taxable Prefer- 
red Stock Specially Guaranteed 


This is a rare offer for careful, conservative 
investors. The purchaser of this stock as- 
sumes no personal liability; takes no more 
risk than buying a gilt edge bond; he receives 
$6 a year on each share, which is paid prompt- 
ly by the Dodge Company’s check January 
and July Ist. Interest begins from date of 
purchase. The safety of the investment is 
beyond question, as net assets of $3 for each 
$1 of preferred stock are pledged by contract 
on a basis that gives the investor a better 
protection than a bond. 


Send for full information without 
cost or obligation on your part 


W. M. RICHARDS 


DEPT. 336 INDIANAPOLIS, IND. 











DIRECTORS TO WHITEWASH UNITED WIRELESS. 

The officers of the United Wireless Company have se- 
lected a committee, composed of directors who are not 
officers, to investigate the company’s affairs. This in- 
vestigation is expected to disprove the charges of fraud 
made by the post-office inspectors and upon which 
charges the officers were arrested. The whitewashing 
from the inside will not convince anyone that the Gov- 
ernment’s action is persecution rather than prosecu- 
tion. These directors are only manikins, who can be 
pulled hither and thither, according to the will of the 
officers. 

The fact that it is now necessary to select from among 
them a few to pore over the company’s books is sufficient 
evidence in itself that they acted only as dummies. This 
unenviable role they will continue to play and only asses 
will have any faith in the report they may issue. 

The real investigation of the fraud has already been 
made Dy the unerring hand of the law. To Justice will 
the perpetrators of the stock jobbing scheme have to 
answer. In the United States Court aud before a jury 
of their peers will the officers have to show that their 
scheme was not a swindle and this they will find difficult. 


NOTE OF THE BOND MARKET. 

W. M. Richards, of Indianapolis, Ind., is offering to 
investors a high-grade coupon bond of a well known 
electric light and power company in a prosperous Indiana 
city. The bonds bear 6 per cent. and are in denomina- 
tions of $500 each. The bonds offered all expire before 
the expiration of the life of the company’s franchise, a 
valuable feature from an investment franchise. The 
company also has some valuable municipal contracts. 


AMERICAN SUGAR CLEANING HOUSE. 

Bears who had counted on liquidation to follow the 
conviction of the Sugar Trust officials, covered quickly in 
great alarm when they saw instead, strong banking in- 
terests entering the company and proceeding to clean 
house. The result was an abrupt rise of 4 points in 
one day. Sugar stock has been very scarce in the 
Street and will in all likelihood all but disappear, now 
that this new and unexpected turn has taken place. 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
o America solicits the patronage of 


BANKERS AND BROKERS 
in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 

Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 
SEND FOR FOLDER OF RATES. 





NEW YORK STOCKS. 





June 24, 1910 
High Low Close 


Allis-Chalmers ,......... ree Le 9 9 
Allis-Chaimers pf........... 82 82 32 
wT ww. Copper...... os 63% oo 
> 1 Seer Penepenen woe. 35% «284% 85 
eee te 8% «= OeCi«éHG 
SM Divcicdcescse dieses a 72 71% «71% 
{| eee 564 «4545, «55 
 ) ea 27%, G2 62 
BY ME oc bcciachectsce 26 244 24% 
Am Locomotive............. 43% 424% 42% 
os . Bt B44, Bt}, 
Se EE os ns stenccenes 0. 18% $%4% 7d 
Am Smelt pf:....... avaventne 104 104 
RE EE 2s 005. -cecsececes 22 120% 12 
OE Mia cancisececncdckd 11874 Llsi,g 118% 
ow Ay Based sbsduineneaeee 37% 136 166% 
ED  nehedtacebheedsesice UE 82 82 
PP ictieessstcdscccds vs v3 Vo 
hs chd0snd00entendcne 39% B39! sul 


TC ee sae ae 
i. “Sens 111% 111 111‘, 


Central Leather hos bsetenss 106% 105% 106% 
See A Si besanaccescsoans 82 rey B04, 
OR eee 3. 3. 

*.) € F Sepgegeeyr 27 

Col Fuel & 1.. 36 
Cons Gas.. 
Corn es sets at 
| SS 
— i tdbbhee bcendeus 
ne ec dchen, anus 45° 
to ft ae 3: 
| 6 fre 
See 

[li Cent ...... rereTrTrerer 
wes budcnannetbenee 
Inter-Méet........ eheteendeoce 
Inter-Met pf 
lowa Oent, 





Marine 

MK & Tex, 

Mo Pacific. 

intinbnduhunnenaee 74% , 

= pf ree 76% 7T6% T6% 
BF DS GUase cccccccsccesccce 116% 116 116 
4 eer 1O1!, LO0U34 100% 
North Pacific........ccccsees 127% 25 125% 
Msn te cecincaaiakiaks 133% 132 132%, 
BD  Qescccccsccceass cows 36 86 36 
Ree: * 158% 157% 157% 
Rep Steel. 33 32! 33 
bahin 600s.000edageener 158% 155 155% 
ROCK Aplund.........cccccees 41% 3% 30's 
Rock Island pf.g............ 81% 534, Ba% 
Gee BE Gin cccccccccecesée 264% 26 26 
St LSF 2p. Cevcsesescess GUM 45 
Southern Pacific............ 124% 13188 L22 
. ft | 4 Sep: 28% 22% 23% 
TolSLWp ...... aiekinen 52% 51% 62% 
Union Pacific............ --- 1744, 170% 17 1S, 
oo Ne 41% 40% 40% 








i] errrren 77% 

U 8 Steel pf...............-.116 1l 116 

Utah Oopper,. ............. 444% 42% 42% 
‘ 19% 19 


Wabash........... 19s 
43% 
6414 ease 


BUSLON STOCKS. 


June 24, 1910. 












High Low 
BMRCRGR TRIB ee. cccccccccccscss - 41 +0 
BOD GOP GERRI OR 6. nc6ccccccsscctss 4: 4246 
Am Pneu Service pf................ 16% 16% 
American Telepnhoue................ 137 136% 
American Woollen pf ............. . 938% 97 
IIE in cddcnboscnaneassaes 25% 25% 
Arizona Commercial...... ......... 16 15% 
Boston sooo osorense a 126% 
Butte Coalition .. ............. sees 19% 19 
Calumet & Hecla Mining .......... 543 543 
Copper Range Uonsolidated...... - 63% 63% 
Greene Cananea..............-----. T% 7% 
Lake Mining..... Ses lu 
La Salle Mfming.............-..- 11 


Mohawk Miming.............. 
Neveta Con Méming.... 
New Eng Telephone. 





North Butte Miring................. 27% 26% 
Shannon Mining.............-..+-- . 10 9% 
Superior Mining................. -- 42:5 42% 
Superior & Pitts Mining nenseseose . 10% 10% 
TF ace ccteennnendestesscanecéet 104% 104 

United F anaes ccccccccccce DSH 198%6 


United 8 co Machinery........-- .. 57 56% 





EASTERN SECURITIES. 


These quotations furnished by Frederic H Hatch 
Co., New York and Boston. 


% Pay. Bid. Ask. 


American Glue com...... 4 M&N 101 104 
American Glue pfd....... 8 F&A 140 145 
Amoskeag Mfg Co........ Var F&A 290 300 
Baker (Walter) & Co..... 8 J&D 280 310 
Bigelow Carpet .......... Var J&J 160 170 
Boston & Prov R R..... 10 J-Q 285 296 
Butte Elec & Pow com... 6 J-Q 122 127 
Butte Elec & Pow pfd.... 5 J-Q 75 80 
Coastwise Transportation. 6 M-Q 30 40 
Columbian Nnat Life...... 7 F&A 110 120 
Conn River Power com.. -- 22 _ 
Conn River Power pfd.... —_— 55 - 
Conn River R R.......... 10 J& J 260 8275 
Douglas Shoe pfd......... 7 1&J 90 93 
Duluth Edison Elec pfd... 6 J-Q 83 87 
Guanajuato P & El com... — — 25 30 
Guanajuato P & El pfd... 6 F-Q 72 77 
Hartford Carpet com..... — —_— 90 95 
Hartford Carpet pfd....... 7 A&O 120 125 
Mass Lighting Co ........ 6* J-Q 122 27 
Michigan State Tel com... 6 G-Q 105 ~=—109 
Michigan State Tel pfd. 6 F-Q 97 «6100 
New Eng Inv Sec pfd...... 4 J&J $9 93 
Niles-Bement Pond pfa. 6 F-Q 98 103 
Norwich & Worcester R R_ 8 J-Q 210 «6215 
Pere Marq R R com..... — — 27 32 
Pere Marg R R Ist pfd.... - -—— nO 55 
Pere Marq R R 2d pfd.... — --- 33 40 
Providence-Wore R R... 10 M-Q 260 -- 
Regal Shoe pfd............ 7 J-Q 97 102 
U S$ Envelope com...... _ _ 53 = 
U S Envelope pfd....... 7 M-Q 113° «117 
U S Finishing com....... $ 1-Q ON 103 
U S$ Finishing pfd....... 7 J-Q 108 113 
Waltham Watch com..... 33 37 
Waltham Watch pfd 5 J&pD 114 118 


Wore, Nashua & Roch.... 5% J&J 140 «(150 


THE GENERAL SITUATION. 


Thomas Gibson. 

Outside of the crops the point of great- 
est interest in the general situation just 
now is the money market. Call money has 
been ruling around and below 3 per cent. 
for some time, but the critics have said 
that this is a matter of quotations and 
that any real demand would develop the 
real scarcity. This view of the matter 
was proven faulty during the week by the 
eagerness with which the public snapped 
up the N. Y. Central equipment trust is- 
sue of $22,500,000. The $10,000,000 
Frisco 414’s were not offered here, but 
were readily absorbed in Paris. We still 
hear complaints because so many of our 
securities are being sold in Eurcpe in- 
stead cf at home. The point which is 
overlooked is that it is good business to 
borrow money abroad when it can be em- 
ployed to return more than is paid for it. 





FRIDAY’S COTTON LETTER. 

Renskorpf, Lyon & Co., 43-49 Exchange P1 

Speculation remains inactive both here 
and in Liverpool. Indications are for a 
bearish bureau on the Ist of July. The 
condition is expected to be between S4 
and 85, and has not been exceeded but 
once in ten years. The weather over the 





PROPOSALS 


$150,000 
BOND SALE 


THE UNDERSIGNED will receive sealed 
bids, until 12:00 o’ciock, Noon, Saturday, 
July 9th, 1910, at which time said bids will 
be opened in the City Hall in Johnson City, 
Tennessee, for the purchase of the follow- 
ing Five per cent. coupon bonds: 

$75,000 25-year Washington County bonds 
and $75,000 20-year City of Johnson City, 
Tennessee bonds, proceeds of same to be 
“used for the purpose of purchasing site, 
erecting and equipping buildings’ for the 
State Normal School for East Tennessee, lo- 
cated and to be built at Johnson City, Tenn. 
Zach bid must be accompanied by a certified 
check equal to 2%% of the amount of bid, 
to guarantee compliance with same, if ac- 
cepted. Under the Act the said bonds 
cannot be sold for less than par. The le- 
gality of the Act authorizing these issues 
has been sustained by the State Supreme 
Court. 

Three separate and distinct bids are asked 
for: For the County bonds alone; for the 
City bonds alone; and for the County and 
City bonds together and with the right to 
accept that bid which is deemed to the best 
interest of the said County and City, and 
with the further right reserved to reject 
any and all bids. 

The Washington County bonds will be dated 
November Ist, 1900, with interest coupons, 
payable semi-annually, attached, but the 
coupons due May Ist, 1910, will be de- 
tached before the bonds are delivered. The 
City bonds will be dated June 15th, 1910. 

All bids should be addressed to E. E. 
Ellsworth, Johnson City, and duplicate bid 
sent to Chas. S. Mason, Jonesboro, Ten- 
nessee. Complete information furnished, 
on application, by the undersigned. 


W. S. SQUIBB, 
Chairman County Court, Jonesboro, Tenn. 





CHAS. 8S. MASON, 
County Court Clerk, Jonesboro, Tenn. 


E. E. ELLSWORTH, 
City Recorder and Treasurer, 


Johnson City, Tennessee. 





belt is favcrable in all quarters at the 
moment, but Texas will s°on need rain. 
The weather in the southwest is the pivot 
upon which the market will turn. The 
crop there is said to be late and small. 
A drought now will do great harm. We 
advise keeping clear of the short side un- 
til rains come. 


FINANCIAL NOTES. 


Doremus & Co., New York advertising 
agents, have moved to 44 Broad street. 

In a special market letter on Pennsyl- 
vania, Plympton, Gardiner & Co., of New 
Yerk City, call attention to Pennsylvania 
stock, which they regard as one of the 
wisest purchases on the list. The letter 
calls attention to the stability of the 
stock, its enviable financial position and 
fine dividend record. 





CANNOT GET ALONG WITHOUT IT. 


Rule, Texas, June 4, 1910. 

The Financial World, New York City: 
Gentlemen—Enclosed herewith please 
find check for one year’s subscription to 
the Financial World. I let my subscrip- 
tion expire some time ago, thinking that 
I could do without the Financial World, 

but have concluded that I need it yet. 

Yours truly, 
H. C. FOSTER. 





To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Na- 
tion Episcopal Weekly, gives 
you that safeguard. 


434 Lafayette St., New York, N. Y. 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 





Bid. Asked. 
*Binghamton Gas Wks ist 5s, 1938.... 96 98 
Bklyn Un Gas Co ist cons 5s, 1945...107 108 








*Butte Elec & Pow Co Ist 5s, 1961...... 95 99 
*Cont Un Gas Co Ist 5s, 1927.......... 100 101% 
*Conn Ry & L Co Iisa 4%s, 1951...... 101% 102% 
Den Gas & El Co gen mtg 5s, 1949.... 92 94 
Det City Gas Co prior lien 5s, 1923.. 99 101 
*Detroit Edison Co ist 5s, 1933........ 97 100 
cast Penn Rys Co ist 5s, 1936........ 80 82 
*Equit G L Co (Cons ist) 5s, 1932......103 106 
*Grand Rap Gas L Co Ist 5s, 1915...... 99 101 
Int’l Traction, Buffalo, com............ 2 30 
Ina’! Traction, Buffalo, pfd............ 69 72 
Indiana Litg stock ...ccccccccccccceces 31 33 
Indiana Ltg  DbOndS.........cccccececceee 64 67 
*K City (Me) Gas Co ¥%st 5s, 192 98 100 
*Kings Co E L & P Co 1st 5s, 1937....101 102% 
Kings Co E L & P Co p m 5s, 1997....111 112% 
*Madison G & E ist 6s, 1926.......... 106 109 
*Milw E D & L Co 4%s, 1931.......... 93% 94% 
*Mil E D & L Co cons 5s, 1926........ 106 107 
*Mil L H & T Co Ist 5s, 1929.......... 101 104 
*Mil G L Co, Ist 4s, 1927...........+- - 90 92 
*New Amst G Co cons 5s, 1948........ 98 100 
*"N Y & E R G Co Ist cons 5s, 1945.... 95 98 
*N Y & E R G Co Ist 5s, 1944........ 100 104 
Pacific Gas & Elec com............0-00+- 55% = 57 
Pacific Gas & El pfd........... 87 
Roch Ry & L Co cons 58, 1954........ 99 101 
*St. Croix Water P Co Ist 5s, 1929...... 94 98 
*St. Jo Gas Co Ist 5s, 1937............ 92 94 
*St. P G L Co gen mtg 5s, 1944........ 93 95 
*South L & T Co col tr 5s, 1940........ 94 96 
*Syracuse Gas Co Ist 5s, 1946.......... 

*Tri-City Ry & L Co Ist 5s, 1923...... 954 

Wash Ry & E Co cons 4s, 1951......... 

Am L & T Co 6 pc cons pdf stk...... 


Am L & T Co com stock 
TC Ry & L Co 6 pe cum pfd stock.... 
Tri-City Ry & L Co com stock.......... 
+Kings Co Elec Lt & Pr stock.......... 23 





*And accrued interest. +Ex-dividend. 


NEW YORK FIRE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 30 Broad 
Street, New York City. 


INSURANCE 











Div. Int. 

Companies. Per. Rate. Bid. Ask. 
Ce cbaaosen cécnsiccee coe OJ 10 190 210 
Commonwealth .......... -J&I w 300 _ 
COMGIMORERE cccccccccscoce J&J 920 970 
Empire City ....... ccocese J & J 8 125 140 
Fidelity-Phenix ‘ a — 290 300 
Germania ($50) ....... ore S&2T 18 285 300 
German Alliance ........ J&J 15 265 300 
German American ....... J&J 30 550 570 
Glens Falls ($10)......... J&J 3 1600 _ 
GloDe B Rut ..ccccccccces Q-J 40 470 _- 
Reever GEE) ccccccccccs J&J 15 195 205 
TERMED ce ccccncccescccccece J&J 30 675 695 
Nassau ($50) ........+0. _—_ 10 150 165 
Niagara ($50) ......... eon S&T 20 280 310 
North River ($25)........ A&O 10 155 165 
Pacific ($25) ......... cooee S&T 6 135 150 
Peter Cooper ($20) ...... —— 6 100 §=6120 
Rochester German ...... J&J 10 190 210 
Stuyvesant - J&J 10 150 - 
United States -- 60 75 
Westchester 


F-A 30 450 470 
J 


Williamsburgh City ($50) &J 20 380 400 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 
Int. Bid. Ask. 


Bleecker St & F Fy Ist 4s, 1950..J & J 60 70 
Bway Surf Ry ist 5s, 1924....... J & 31038 105 
Bway & 7th Ave Cons 5s, 1943....J & D 98% 102 
Bway & 7th Ave 2d 5s, 1914........J & J 99% 101 
Central Crossaown Ry 6s, 1922..M & N 90 100 
Christopher & 10th St 4s, 1918....A & O 80 95 
Col & 9th Ave ist 5s, 1993......M & S 94 99 
Dry Dock, E Bway & B 5s, 1932..J & D 94 98 
D. D. E Bway & B ctf 5s, 1914..F & A 42 50 
42d St, Man & St N 6s 1919.....M & S 98% 100% 
Lex Ave & Pav Ferry 5s 1993....M &S 94 98 
24 Ave Ry Cons 5s 1948.......... F&A 650 60 
Sou Bivd Ry 5s 1945........... J & J 65 80 
So Ferry Ry ist 5s 1919.......... A & O 8&8 93 
Tarrytown, W P & M 58 1928....M & S 60 80 
Third Ave Ry ist 5s 1937........J & J 105% 107 
34th St Crosstown Ry 5s 1996 A & O 60 75 
28th & 29th St Ctwn Ry 5s 1996..A & O 15 30 
Union Ry Ist 5s 1943.... --F & A 100 101% 
Westchester Elec Ry 5s 1943....... JT& JI 65 85 
Yonkers Ry ist 5s 1946........../ A & O 70 80 
Cent Union Gas 5s 1927........../ J & J 99% 101 
N Y & E R Gas Com 5s 1945 ce BT 96 
Equitable Gas ist 5s, 1932........M & S 103 106 
New Amst Gas Ss 1948........... JI & JI 98 9914 
N Y & East R Gas Ist 5s 1944....J & J 102 105 
N Y & Sub Gas 5s 1949.......... M&S 97 102 
N Y & Westc Ltg 5s 1954......... JT & J 8 102 
N Y & West Ltg 4s 2004......... J & J 78% 81 
Northern Union Gas 5s 1937....M & N 100 103 
Standard Gas Lt 5s 1930........ M & N 102 106 
Westchester Lighting 5s 1950...... J&vD 99 100 
White Plains Ltg 5s 1938........ J&vD 92 95 








KLEKOTKIO LIGHT AND TRACTION 
SECURITIES. 


Williams, McConnell & Coleman, 60 Wall St., N. Y. 
Bid. Asked. 


American Light & Traction (com)...... 278 280 
American Light & Traction (pfd)...... 103 105 
American Gas & Electric (com)........ 45 47 
American Gas & Electric (pfd)........ 4U ly 2% 
American Gas & Electric Ist 5s........ 83 84 
Denver Gas & Electric stock.......... 150 156 
Denver Gas & Electric gen 58.......... 92 94 
Electric Company of America........ 11% 12% 
Empire District Electric (com)........ 34 36 
Empire District Electric (pfd)........ 70 75 
Empire District Electric bonds........ — 78 
Lincoln Gas & Blectric.....ccccccceseces 18 20 
Pacific Gas & Electric (com).......... 54% 55% 
Pacific Gas & Blectric (pfd).......... 85 7 
WMITOE GOS Mec cc ccscscccacesscscvecesse 84 85 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 


enn. 
Bid. Asked. 
*Cumberland Tel & Teleg Co stock..... 142 145 
Decatur Land Co. (Alabama) com...... 14 25 
Decatur Land Co. (Alabama) pfd...... 190 225 
Ensley Land (NOW) ..cccccccccccccccece 115 125 
Nashville & Decatur R. R.....s.s00+- 187 192 
Nashville, Chattanooga & St. L. Ry..126 133 
Nashville Ry. & Light common........ 55% 57% 
Nashville Ry. & Light Pfd............ 84 7 
South & North Alabama Ry.......... 35 — 
BONDS. 
Nash., Chat. & St. L. 1st mtge 7’s.... 
Nash., Chat. & St. L. Con. 6’s........ 
Nashville Ry. & Lt. Ref. (1958) 5’s.... 
Nashville Ry. & Lt. Con (1953) 5’s.... 
Birmingham Ry. & Elec. (1924) 5’s.... 





Tenn State Settlement (1913) 3’s........ 
Bonds price plus accrued interest, *Ex-dividend. 


COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, New 





York. 
High. Date. Low. Close. 
ane ees - - 15.20 22 14.95 15.00—.03 
OUP waccccccensscés 15.29 21 14.94 15.02—.03 
AMUN . nccscssveses 22 14.47 14.71—.72 
September 3 21 13.03 13.15—.16 
GE §«sadécaessaves 2.63 21 12.38 12.46—.47 
November 22 12.28 12.32—.3 
December 22 12.19 12.26—.27 
Januar ] 7 21 2.18 12.22 
February os 23.37 23 12.17 12.21 
BE nicecessasenrs 12.35 22 12.16 12.22 





NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & Co., 55 Wall St. 
Dividend 
Rate. Period. Bid. Ask. 














America ee reer eee J-J 600 625 
American Exchange ..... 10 M-N 230 235 
Audubon National ...... -_ — 95 105 
Aetna National Bank. ° 8 Q-J 170 =6180 
ae, |, ree 115 125 
TE” O< peak wenbeneeeted 12 Q-F 375 — 
2S eee 6 J-J 135 145 
Bronx Borough Bank.... 12 J-D 300 — 
BEvOMt PAF  cssvcccseese _ 55 0-165 
rere. 6 Q-F 170 180 
GED cbasccdivccescvcccces 12 Q-J 430 460 
Chatham 16 Q-J 320 335 
Chelsea 8 Q-J 200 _— 
Chemical ows 15 Bi-Mo 425 435 
Cit Central National..... 6 Q-J 155 160 
GME 6665000000000068000666 10 M-N 375 385 
Come ae: BI sectscscvciccs 6 Q-J 145 155 
CoMMeEPrce  ..ccccscces coece 8 Q-J 210 38215 
EE. Sdesecassdcssdecee 10 Q-J 300 — 
CREED. savecodscanencens 12 J-J 320 350 
Corn Exchange .......... 18 J-F 320 325 
BG TIVO secccccsccccecs 6 J-J 115 130 
DRED, § cesecedesocecsoese 6 M-N 165 175 
DUMe WH cccccccccccocccs ee 82 Q-J 875 890 
Fifth National............ 12 Q-J 300 350 
Fifth Avenue ......ccceee 260 Q-J 4200 4400 
Fourth National ......... 8 Q-J 185 190 
Fourteenth St ........se 6 Q-F 150 175 
Gallatin 14 A-O 330 350 
Garfield 12 Q-J 275 300 
German American ....... 6 F-A 140 150 
German Exchange ....... 20 « J-J 450 — 
Germania 25 M-A 525 6575 
Greenwich 10 Q-J 250 265 
Hanover cceecccccccecccs 16 Q-J 515 6530 
Importers & Traders..... 24 «J-J 560 575 
i. 6 eer 8 Q-J 200 386215 
DE  serisheanseseceu 10 J-J 160 170 
ERWEEEY ccccccccccsccccessce 2 Q-J 600 625 
DEEL ccusdeseneséecsece 8 Q-F 415 i 
PEGRNOCIAN CO cocscccccvec 14 J-J 325 340 
Metropolitan .......ccccce 8 Q-F 200 = 
Market and Fulton...... 12 Q-J 250 260 
Mechanics & Metals...... - 255 265 
Mercantile 6 Q-J 155 165 
Merchants 7 Q-J 170 180 
Merchants 6 J-J 165 175 
Metropolis 1f Q-J 375 400 
Mount Morris .........+. 10 Q-F 250 275 
EEE atecestducceeseeses 8 J-J 275 ©6300 
National Reserve ....... 6 J-J 100 115 
New Netherland ........ 5 Oct 200 —_ 
Nassau sendseasdueeee 8 NMi-N 240 86260 
a BR Pe —_-_ — — 230 
i. eer 15 Mthly . 400 
mew. Zeek MH BD Resccces 14 J-J 315 330 
me GRD Kéxsessese< 49 J-J 950 — 
Northern National ...... 9% 105 
Pacific ee ee eer 8 Q-F 2230 240 
DEL . \sdudestbadcharadecae 16 Q-J 330 340 
DT cotesutdcatcadeubes 10 J-J 275 300 
BOE cvtisesccneoncssaccce 6 J-P — 200 
i . dds debcenenetudnsee 20 J-J 610 — 
Produce Exchange ....... 8 A-O 165 75 
DOUG cadcascosinvests » BB Ov 400 — 
MEE .. Seedewessesseseedes 12 Q-J 400 — 
PEED. cscccnsacvcasesees 

WOON. sab occcsiscsaceotese 10 J-J — 310 
BO WEEE ccccncccccescese 6 F-A 160 — 
SD SPE dwenpoandnneceas 4 J-J — 1650 
Union Exchange ......... 8 J-J 155 165 
Washington H .........+. 8 Q-J 285 _- 
WE END. Sccccesceccedes « 2 geJ 650 _ 
BORED §«cocteesancsocces « 20 J-J 625 _ 


*Including special 125 per cent. 
+Ex-rights. 


TRUST AND SURETY OOMPANIES. 


Quoted py Chas. H. Carruthers & Co., 55 Wall St. 


Dividend 
Rate. Period. Bid. Ask. 





Alliance Real ............. 8s Q-J 120 _ 
American Surety ........ 12% Q-J 215 225 
Astor Trust .........+++- 8 Q-J 350 46370 
EEE - 16 Q-J 650 690 
Bond & Mortgage......... 2 QJ 2350-245 
a ek caine 0» Q-J 420 440 
Com Trust Co...........0. -_ — 110 125 
Carnegie Trust..... 8 Mthly — 135 
Gas Co of America 6 J-J 120 136 
ere 4 Q-J = = 
City Investing..........-- = 

City Investing pfd........ 7 QJ 105 «110 
Citizens Trust .......... . 5 MS 132% — 
Columbig ......ccccccccces 8 QJ 290 
Empire Trust Co.......... 8 J-J — = 
ee SPR ae 24 «QJ 460 475 
Farmers Loan & Trust... 40 Q-F 1625 1725 
WiGeeee  “TEGER. oc cccsccece 7 Jed 200 «6210 
DD cssctesbennseesads 8 J-J 200 «210 
PUREED. dcocesssccccceses 8 J-J 220 230 
Fulton Trust Co.......... lw J-J 280 _ 
CED. Schsenedsencevsce -_ —_— 165 1765 
CO 20 Q-J 825 845 
BEGMIEOM occ ccccccccccces 12 Q-J 265 — 
Hudson Trest........c.00- 6 J-J 165 175 
Home Trust Co........... - — 110120 
| i> Seer 6 J-J 100 «110 
weer Te GOED. . cccccccs _- — 90 100 
IN Midis octceesdéees 16 Q-F 600 - 
Knickerbocker ....... —-. - 300 = 310 
Lawyers Tit & Trust..... 12 Q-J 275 285 
SE OS Gibscteessdéscenteo 12 Q-J 240 486250 
Lincoln Trust......cccccce - —_— 130 «140 
Long Island Loan........ 12 Q-J 315 325 
rae rrr 12) J-J 380 «= 410 
Metropolitan ..........-. 2 «6Q-J 500 525 
Mercantile .........- eooee 80 Q-J 7136 _ 
Mutual Alliance........... _- — 110 125 
Mortgage Bond Co........ 5 Q-J 110» «#1115 
Nassau eTTTiITi Titi ity 8 Q-J 270 46285 
National Surety........... 8 Q-J 240 46260 
N Y Mort & Security..... 12 Q-J 190 200 
te Setar - $2 Q-J 640 6660 
N Y Life Ins & Trust.... 45 Q-D 1100 1120 
POORER ..ncccccccccccccce -_ — 305 _ 
Queens C T C.........0+0. 6 J-J 115 «125 
Realty Associates......... i 112 «#118 
Standard Trust....... - #6 QJ — 2 
Sees Ge OF Bssciseeciwons 10 Q-J 350 360 
Title Guar & Trust Co... »” Q-J 485 495 
Title Ims Co.........-20. 7 A-O 140 150 
U @ Casualty... .cccsscccce 10 J-J 215 225 
U S Mort & Trust........ 24 «—Q-J 470 §=6480 
NN EE ere 50 «6Q-J 1300 1350 
Sm meee ©. & Bocciccvess -_ — 100 12 
United States............ - 50 J-J 1200 1225 
eS “We cecnsteones 12 Mthiy — 236 
PE iccrasanessees 12 Q-J 365 _ 
SOND > dn ceccacensont 6 J-J 145 160 
an, © Me Metecnascecie 5 — 160 170 
WE sSapessedunpedusis 6 J-D — 12 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall Street, 
New York. 











Div Bid. Ask 
Amer Br S & F com.... 5 QJ&ex 88 92 
Amer Br 8S & F pfd..... 7 Q-J 123. 126 
Amer Brass .......ccccses 5 Q-J &ex 119 124 
Amer Chicle com........ 18 Mahly 215 220 
Amer Chicle pfd......... 6 Q-J 100 «108 
Amer Coal Products...... 6 Q-J 99% 99 
Amer Gas & Elec com.. 44 48 
Amer Gas & Elec pfd... 6 Q-F 40 43 
Adams Express «e+» 12 Q-M 250 270 
Amer Express coccccese 12 QJ 240 8250 
Amer Light & Trac com. lv Q-F & ex 279 284 
Amer Light & Trac pfd 6 Q-I 102 106 
Amer Dist Tel of N J.. 4 Q-J 49 51 
Amer Typefounders pfd.. 7 Jan. 15 9 8100 
Amer Typefounders com. 4 Jan. 15 42 46 
Babcock & Wilcox ...... 7 Q-J 100 «104 
Bordens Con Milk com.. 8 Semi-F 113.0115 
Bordens Con Milk pfd... 6 Q-M 102-105 
Bush Terminal ........... 97 110 
Conn Ry & Ltg com..... _-_ — 714 16 
Conn Ry & Ltg pfd...... 4 Q-F 78 &3 
Cripple Creek Cent com. -_ — 20 30 
Cripple Creek Cent pfd.. 4 Q-J 40 50 
Del, Lack & W Coal... 10 Q-J 200 86220 
Du Pont Powder com.. 8 Q-M 135 140 
Du Pont Powder pfd.... § Q-J 84 88 
EK W Bliss com.......... 10 Q-J 120 130 
BW Bilas ple... .ccccccces 8 Q-J 125 136 
General Motors com..... 120 125 
General Motors pfd...... 7 Semi-A 87 92 
Hudson & Man com..... 18 20 
International Nickel com 6 Q-G'& ex 133 138 
international Nickel pfd 6 Q-F 89 94 
Internat Silver com..... — —— 60 85 
Internat Silver pfd - Q-J & ex 105 15 
int Time Recording a 7 Sue 8 
In in tex ling pfd 7 QO 0 08 
Kings Co E L & P # °° ° 
Lackawanna Steel ‘ nd Q M = = 
Oil Fields of Mexico : 65 a5 
Pacific Gas & com.. . = «Be 
Pacific Gas & Elec pfd.. § QJ 84.87 
Aner sd iw & C0..--. 10 Q-J&ex 195 215 
ah apt = ge . “*** 6 Q-J &ex 145 150 
Royal Bak Powder com.. 49 1°F 
Royal Bak Powder pfd.. ‘¢ Q-J oo 
Safety Car Htg & Let.. ¢ Gite 107 
Sen Sen Chiclet 8 Q-J &ex 126 129 
Singer Manufacturing a Q-M a 126 
Standard Coupler com Pgh ea 35 “60 
Term gg A oye xt * 12 Q-J & ex 136) 141% 
Tri-City Ry & Light com Var. Q-J 100 105 
Tri-City Ry & Light pfa. “, Qj > = 
TT @ BCD iscccccccess > on > og 
Us Motors en § Senl- = 7” 
U 8 Motors pfd.......... 1 Q-F 74 79 
Union Tpyewriter com... 45 50 
Underwood Typew pfd... 7 Q-J 98 102 
Underwood Typew com.. 5: 56 
Virginian Railway ...... - —_ 19 24 
Wells Fargo Express .... (Prob. 10) 165 173 
Western Pacific .......... ee 15 18 


Worthington Pump pfd.. 7 Semi-M 100 110 
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June 25, 1910. 





It Is Indisputable 


that a good mortgage upon land is as 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined b 


Chartered 1872 State Commissioner 





DIVIDENDS 


A rican Teleph & Telegraph Co. 

A Dividend of Two Dollars per share will be paid 
on Friday, July 15th, 1910, to stockholders of 
record at the close of business on Thursday, June 
30, 1910. 








WILLIAM R. DRIVER, Treasurer. 





CHICAGO & ALTON RAILROAD CO. 
New York, June 7th, 1910. 
A dividend of $2.00 per share on Cumula- 
tive 4% Prior Lien & Participating Stock 
and $2.00 per share on the Preferred Stock 
of this Company has this day been declared, 
payable July 15th, 1910, to holders of record 
of said stocks at the close of business June 
30th, 1910. The stock transfer books will 
not be closed for the payment of these divi- 
dends. 
Checks for the above dividends will be 
mailed. F. H. DAVIS, Treasurer. 





CUMBERLAND TELEPHONE AND 
TELEGRAPH COMPANY 
Nashville, Tenn., June 9th, 1910. 

107th Dividend 

Regular quarterly dividend, being num- 

ber 107 of 2%, was this day declared 

payable July Ist, 1910, to stockholders 
of record close of business June 18th. 
Stock books will reopen for transfers of 
stock June 20th, 1910. 

T. D. WEBB, Treasurer. 





THE OTIS ELEVATOR COMPANY 
15 Battery Place, N. Y. City, June 8, 1910. 
The Board of Directors of The Otis Eleva- 
tor Company has this day declared a quar- 
terly dividend of $1.50 PER SHARE upon 
the Preferred Stock of the company, payable 
at this office on July 15, 1910, to the pre- 


‘ferred stockholders of record at the close 


of business on June 30 
LYNDE BELKNAP, Treasurer. 


TOLEDO, ST. LOUIS & WESTERN RAILROAD CO. 
60 Wall Street, New York, June 9th, 1910. 

A quarterly dividend of One Per Cent. on 
the Preferred Stock of this Company has 
been declared out of the surplus earnings 
of the Company, payable July 15, 1910, to 
holders of record of said stock at the close 
of business June 30, 1910. The stock trans- 
fer books will not be closed for the pay- 
ment of this dividend. 

Checks for the above dividend will be 
mailed. 

JAS. STEUART MACKIB, Treasurer. 





PRITZ VON PRANTZIUS 


196 


La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO 


STOCKS 


BONDS 


GRAIN 


Write for our circulars on the following stocks 


Allis Chalmers 
American Beet Sugar 
Amer. Car & Foundry 
American Linseed 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Brooklyn Rapid Transit 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Westinghouse Electric 


Atchison 

Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Erie 

Great Northern Pfd. 
Illinois Central 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all leading Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


Brooklyn Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to. 





DIVIDENDS 


UNITED STATES REALTY & IMPROVEMENT CO. 


111 Breadway, June 24th, 1910. 
The Coupons on this Company’s Twenty- 
Year Debenture 5% Bonds, due on July Ist 
next, will be paid on and after July lst, upon 
presentation at the Company's office, Room 
1408, Trinity Building. 
B. M. FELLOWS, Treasurer. 








Walpole Rubber Company 


A quarterly dividend of 1°%% on the preferred 
stock and 1% on the common stock has been de- 
clared, payable July 15, 1910, to stockholders of 
record July 1, 1910. Books close July 1, 1910, and 
reopen July 16, 1910. 

Walpole, Mass., June 14, 1910. 


A. T. BALDWIN, Treasurer. 





OFFICE OF 


J.G. WHITE & COMPANY, 


Inc, 


43 Exchange Place, New York 
Engineers—Managers 


The Tri-City Railway & Light Company 


The Board of Directors of The Tri-City 
Railway and Light Company has declared a 
dividend of ONE AND ONE-HALF PER 
CENT. (1%%) on the Preferred Stock of this 
Company for the quarter ending June 30th, 
1910, payable Friday, July ist, 1910, to 
stockholders of record Wednesday, June 


22nd, 1910. 
T. W. MOFFAT, 
Assistant Treasurer. 





United Shoe Machinery Corporation 


The Directors of the United Shoe Ma- 
cbinery Corporation have declared a quar- 
terly divicend of One and one-half per cent. 
(37% cents per share) on the preferred capi- 
tal stock and a quarterly dividend of Two 
per cent. (50 cents per share) and an 
extra dividend of Four per cent. ($1.00 per 
share) on the common capital stock, all pay- 
able July Sth, 1910, to stockholders of rec- 
ord at the close of business June 16th, 1910. 

L. A. COOLIDGE, Treasurer. 





The Western Unien Telegraph Cempany 


NEW YORK, June 8th, 1910. 
DIVIDEND No. 165. 

A quarterly dividend of THREE-FOURTHS 
OF ONE PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able at the office of the Treasurer on and 
after the 15th day of July, 1910, to share- 
holders of record at the close of business 
on the 20th day of June, 1910. 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 





WESTINGHOUSE 

ELECTRIC & MANUFACTURING CO. 

New York, June 22, 1910. 
A quarterly dividend of 1%% will be paid 
July 15th, 1910, to holders of record, on 
the PREFERRED Stock of this Company. 
Transfer books for the PREFERRED Stock 
will be closed July 5th, 1910, at 3:00 o’clock 
P. M., and opened July 16th, 1910, at 10:00 

o'clock A. M. T. W. SIEMON, 
Treasurer. 


U. S. MORTGAGE DIVIDEND. 

At a meeting of the board of directors 
of the United States Mortgage & Trust 
Company, held June 24, a quarterly divi- 
dend of 6 per cent. was declared, payable 
June 30 to stockholders of record June 25. 








DIVIDENDS 





Windsor Trust Company 
Uptown Office Downtown Office 
5th Ave. & 47th St. Nassau & Cedar Sts. 

At a meeting of the Board of Directors of 
this Company, held to-day, the regular semi- 
annual dividend of Three Per Cent. was de- 
clared on the Capital Stock, payable June 
29th, to stockholders of record of June 28th, 


910. 
MARMADUKE TILDEN, Secretary. 


THROUGH OTHER GLASSES. 


Birdsboro, Pa., May 25, 1910. 
The Financial World, 
Dear Sirs: 

You have already saved me from mak- 
ing several bad investments in the past, 
and I again come to you for advice. 

Very truly yours, 
George Hetrich. 








Kansas City, May 23d, 1910. 
Financial World, 
Dear Sirs: 
Last year I thought your information 
very good. 
Very truly yours, 
John Doherty. 





MINES COMPANY OF AMERICA. 

The press agent of the Mines Company 
of America is out with a long statement 
attributing the “recent advance and ac- 
tivity” in the shares of the company to 
the merger of the company with the Do- 
lores Mining and El Rayo Mining Com- 
pany. The capital stock of the Mines 
Company of America will be enlarged 
from $2,000,000 to $9,000,000, and the 
par of the stock will be increased from 
$1 to $10. It is declared in literature 
sent out by the press agent that the com- 
pany’s shares may be listed on the Stock 
Exchange. , 
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